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The Coming 


Issue: 


Concenenty, 1934 was no banner 
year for the utilities. Electric power 
consumption was well. below 1929 
and 1930 levels, Political pressure 
for reduced rates, demand for regula- 
tion and higher taxes curtailed earn- 
ings and added to the worries of the 
investor. Nevertheless, the actual 
figures do not show up so badly as 
the market action of utility stocks 
and bonds. In fact, on paper, 1934 
appears to have been a period of 
integration and progress. In next 
week’s FINANCIAL WORLD—the 23rd 
Annual Public Utility Review Num- 
ber—a two-page statistical tabula- 
tion, detailing earnings and financial 
positions of leading companies, gives 
the true picture. 


Concertep demand from investors 
for relief from the Wheeler-Rayburn 
“Public Utility Act of 1935” has not 
only caused Congress to pause in its 
plans to pass vitiating legislation, 
but it has called attention to the 
fact that security owners will not 
stand idly by to see their property 
destroyed. Utility investors have 
demonstrated that they are in- 
terested in what will happen to their 
companies. <A special study of the 
electric rate trend explains the most 
important factor in utility invest- 
ments in simple terms. 


fT} 


Asie from its significance as a dis- 
tributor of light and heat—supplant- 
ing the candle, oil lamps, coal and 
wood—the public utility industry has 
been a dynamic force in the develop- 
ment of the United States in- 
dustrially. In an incisive article, the 
accomplishments of the electric 
power and light companies are com- 
pressed in a single page. 
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The Market Situation 


The President's firm stand against greenback inflation does not alter the credit 

expansion policies which continue to provide a strong basis for expectation of 

higher prices for equities. Legislation approved by the administration, notably 
the banking bill, is decidedly inflationary in its implications. 


HE action of the security markets in a week during 

which the soldiers’ bonus monopolized the headlines 
gave evidenc. of the fact that the financial community 
was not preoccupied with the possibilities of greenback 
inflation to the exclusion of other business and financial 
factors which are already exerting powerful influences. 
The President’s message was gratifying to the con- 
servative element, since it was a strong presentation 
of the orthodox arguments against printing press 
money and the theory that “spending money is the 
most effective means of hastening recovery.” At the 
same time, it served to emphasize the expectation of 
widespread effects of the works relief program, which 
is to be financed in a more conservative manner. The 
Administration’s justification of its relief program on 
the ground that the huge appropriations will be spent 
to prevent the loss of homes and farms, and give “relief 
and jobs through public work to individuals and families 
faced with starvation” does not alter the fact that the 
very large sums which are to be spent on public works 
will further the strong tendency in the direction of a 
major credit inflation. Thus, although some of the 
recent strength in industrial stocks may be attributed 
to purchases by those who believed that greenback in- 
flation was at hand, it appears that a much greater part 
should be ascribed to a growing recognition of the prob- 
ability of a credit inflation of the 1927-1929 type. 


| the omnibus banking bill and other important 
measures are passed without major amendments, 
the inflationary effects could easily be more far-reaching 
than the results of cash payment of the adjusted service 
certificates, ominous though the greenback measures 
may be as portents. “Inflation” is a very broad term; 
its interpretations range all the way from greenbackism 
to recovery movements which the majority of the coun- 
try’s business men would not distinguish from a 
“normal recovery.” It is notable that the stocks which 
have led the recent market advance, such as the oils, 
chemicals and metals, would be in a favored position in 
almost any type of inflation movement. 


EITHER utilities nor railroads would benefit from 

any of the more extreme types of inflation. For 
this reason, and in view of the legislative uncertainties, 
most stocks in these groups have failed to follow the 
recent advance. However, speculative opportunities are 
not lacking in these groups, and they should not be 
entirely neglected in the formation of equity programs 
which should be considered by most investors in 
anticipation of credit expansion in the fall and in 1936. 
The news from Washington in the near future is ex- 
pected to include much of interest to holders of utility 
and rail equities; some of it may provide a basis for 
constructive market action. 


T 
dy's Daily Commodity Index 
+ + i + + 


TASS 


MAMAS 


dads of Cord 


WORLD 
SENSITIVE STOCK AVERAGE 


AVERAGE 


‘4 


ISSUES TRADED 


OF DOLLARS 


HUNDRED MILLIONS 


MILLION: 


AVERAGE OF 1925-1928 = 100 


19 


RAILROAD ELECTRIC POWER 
(INDEX OF IND USTRIAL PRODUCTION: ads of Cr 


The Trend Things 


General trade and industrial activity seems 
to be running a few points lower than 
comparable 1934 levels, the past week or two having 
brought larger than seasonal declines in a number of 
lines. This development should afford no grounds for 
alarm for the reason that last year’s late winter uprush 
proceeded at such a fast pace that a somewhat greater 
than seasonal reaction at the present time falls in the 
category of an overdue natural correction. A con- 
tributing influence on the situation in a number of 
fields is the current uncertainty with respect to the 
nature and details of the extended NRA—assuming an 
extension is to be voted. Even if this matter were to 
be settled within the next week or so—which is highly 
improbable—it is unlikely that the sagging tendencies 
of general business could be entirely arrested. But 
two months hence we should be experiencing the start 
of an upward swing that is expected to carry forward 
to new heights. 


Banking Bill: 


Business: 


As brought out last week in testimony 
before the Senate Banking and Cur- 
rency committee, Washington control of money and 
credit would be no guarantee against speculative 
abuses. In 1929 we witnessed the Federal Reserve 
Banks of both New York and Chicago voting increases 
in their rediscount rates in order to discourage the 
speculative orgy then under way, only to have the in- 
creases vetoed by the Reserve Board at Washington. 
As long as business is booming merrily and prices are 
in the ascendancy, those who depend for their jobs upon 
the votes of the people will naturally be reluctant to do 
anything which may prove unpopular with the public, 
_ whatever the ultimate wisdom of such a move may be. 


Labor: 


No doubt exists concerning passage of the 
Wagner Bill by the House (the Senate has 
already passed it) and approval by President Roosevelt 
seems likely. This piece of legislation opens wide the 
door to serious and prolonged labor strife—yet in the 
face of it the security markets have reflected no degree 
of alarm. The reason for such complacency doubtless 
is that competent constitutional lawyers feel the 
Supreme Court will not uphold its validity—and a 
speedy appearance of the legislation before that Court 
seems indicated. Thus for the present, at least, stocks 
will probably continue to ignore the Bill as a factor 
of influence. 


News Behind 


MORE active resistance to a further advance in 

the market developed last week in the leaders, with 
rather persistent profit taking going on under cover 
of strength in the specialities. Professionals again 
accounted for a substantial part of the transactions, 
and most of the trading was of an in-and-out nature 
although sentiment on the Floor seemed rather bullish. 
Commission houses sold on balance, generally; foreign 
orders were small, and were largely concentrated in 
low priced bonds. 


HE investment trusts are not at all pleased with 
the way things have been going, but are hoping 
for a readjustment before the end of June to put their 
books in order before the half-year statements are 
released. It is fairly well established that most trusts 
missed this recent advance completely, and are having 
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April’s $4.78 million daily average of new 
building contracts awarded compares with 
the 1925-28 average for the month of around $23 mil- 
lions, clearly showing the depths to which activity in 
this field has declined. Considerable grounds for 
encouragement, however, exist in a segregation of the 
figures. Residential construction in April totalled $42.3 
millions, a better than seasenal gain over the $32.2 
millions for March and nearly twice the $22.6 millions 
for April of 1934. Fundamentals suggest further gains 
in the residential totals. Rents have continued their 
advance, mortgage money has shown signs of easing 
and as business confidence returns potential home 


Building: 


builders become more willing to embark upon the ex- | 


penditures needed for the construction of new houses, 
Such companies as American Radiator, Johns-Manville, 
U. 8S. Gypsum, etc., are, of course, among the principal 
beneficiaries, 


Rail earnings statements for April will reflect 
a number of extraordinary changes, and pre- 
dictions of results for the month are hazardous. Traffic 


Rails: 


ran somewhat below the levels of April of last year, | 
but to confuse the picture last month saw the last | 


5 per cent wage restoration and revenues for the latter 
part of the period were augmented by the emergency 
rate increases going into effect. Gross should run 
materially above that of April, 1934, while there seems 
at least a possibility that a gain in net will be wit- 
nessed also. 


change from the figures of the same period last year, 


but because of much higher operating expenses net | 


operating income declined nearly 25 per cent. 


Although a downward trend in steel mill output 
at this time of the year is the usual seasonal 
pattern, competent trade observers attribute much of 
the current decline to the fact that it is by no means 
certain that NRA will be extended beyond June 16, 
when the present Act expires. Buyers, it is reported, 
are making commitments for only their known im- 
mediate requirements, purchases for forward needs 
being at a virtual standstill. The decline in operations 
has been comparatively moderate (from 52.8 per cent 
in the second week of February to 42.8 for last week), 
and it seems obvious that the decline would have been 
even smaller had it not been for the NRA factor. 


the Ticker 


a difficult time deciding what to do now. Most accounts 
were represented in stocks fairly heavily; some funds 
had correctly called the turn in the utilities; but the old 
habit of scalping profits failed to work very well as the 
advance extended without a correction, and now the 


Steel: 


trusts are in a highly liquid position with ample cash | 


For the first quarter of this year gross | 
revenues for all Class I roads showed practically no | 


holdings they would like to invest. One thought is that | 


if the market continues upward for a week or so more, 
the trusts will be forced to buy to protect themselves. 


M°? of the activity in the specialities last week 

was professional. The Boston operator hasn't 

been very successful with Montgomery Ward, but his 

ventures with Sears, American Woolen preferred and 

Sperry proved somewhat better. The group in Bethle- 

lem Steel is having to absorb lots of stock. Calls are 
(Please turn to page 527) 
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New Relief Policies 
Change Status Municipal Bonds 


How Will the Large Metropolitan Cities Fare? 


—— 


HE greatest governmental effort 

in all history to “spend its way 
to prosperity” is about to be 
launched. Within the next year or 
so it is proposed to spend a sum 
which may reach the colossal total 
of $10 billions made up of $4.88 bil- 
lions for works-relief, $1 billion of 
unexpended PWA funds, $1.75 bil- 
lion additional Home Owners’ Loan 
funds and around $2 billions for 
bonus payments. That the broad 
implications of such a program are 
highly inflationary, any orthodox 
economist will readily admit, but 
this article will primarily consider 
certain aspects of the works-relief 
program and its probable influence 
upon the status of different state and 
municipal bonds. 

Underlying the theory of works- 
relief is the purpose (1) that all 
Federal payments shall be to em- 
ployables and (2) that the states and 
municipalities will provide for their 
own unemployables. In view of the 
fact that the average person on re- 


By Freperick HANSSEN 
Vice President 
THOMAS GIBSON, INC, 


lief under the former dole system 
was getting about $25 per month and 
under the works-relief system will 
get about $50 per month, it is clear 
that total expenditures are to be 
greatly increased. But if all these 
expenditures are to go to employ- 
ables, then obviously the states 
heaving the greatest number of em- 
ployables will be the greatest bene- 
ficiaries. It is further estimated 
that nearly $2 billions of this sum 
will be spent for materials which 
means that the centers of industrial 
production will benefit relatively 
more and it is in these centers also 
that the greatest number of un- 
employables obtain. 

While there is no census of em- 
ployables available, it is estimated 
that the number on relief in the 
various states represent a close ap- 
proximation of the employables. 
Using these figures as a base, the 
estimates in the accompanying 
tabulation have been prepared as to 
how each state will share under the 


works-relief program compared to 
how it actually fared under the dole 
system during 1933 and 1934. 

The wide variations in individual 
states thus shown when reduced to 
geographical terms reflect quite 
clearly that the central and eastern 
areas are the great beneficiaries of 
this new program because it is in 
these areas that the employables are 
massed and that facilities for in- 
dustrial output are largely concen- 
trated. It will be noted that the 
second column indicates the per- 
centage amount of relief the Federal 
government has provided in each 
state. That percentage varies from 
a high of 98 in Louisiana to a low 
of 33.3 in Massachusetts. 

On January 21, 1935, Senator 
Costigan sent a telegram to all gov- 
ernors asking them if Federal re- 
lief to unemployables were with- 
drawn could the states provide it. 
Quite a number of states did not 
reply, quite a number were evasive 
and of those which did answer this 


HOW FEDERAL RELIG FUNDS BE SPENT 


*Federal of tEstimated 
Relief elief Share of 
STATES: °1933and’34 Funds Work Relief Increase STATES: 
Kentucky. 28,650,453 90.2 120,238,000 319.62 Carolina.. 
Connecticut...... 11,469,612 34.1 45,365,000 205.42 
Rhode Island..... 4,865,728 43.2 18,692,000 284.13 po 
ES 12,667,823 83.8 47,709, 276.61 Wisconsin........ 
New Mexico....... 3,846,043 98.1 32,195,000 263.94 Dist. of Col. .... 
Massachusetts 47,901,798 33.3 171,312,000 257.61 Maryland...... ‘ 
New Jersey....... 49,035,129 55.6 163,936,000 234.31 ee 
6,043,245 38.0 18,959,000 213.73 
46,486,814 74.8 141,170,000 203.63 South Carolina... 
97,806,230 66.7 292,171,000 200.93 South Dakota..... 
56,833,188 84.0 168,274,000 196.08 
elaware......... 1,622,359 34.7 4,739,000 192.17 Wyomin ’ 
West Virginia..... 33,245,643 91.2 96,070,000 188.96 
California. ....... 69,874,490 53.7 198,177,000 183.61 
Tennessee........ 26,346,727 96.0 74,544,000 182.96 Washington...... 
50,098,393 76.9 146,347,000 182.13 Mississippi. ... 
27,187,471 97.1 405,000 181.02 Nebraska,..... eae 
Pennsylvania..... 154,830,703 64.6 432,639,000 179.40 Alabama. e 
45,895,146 61.0 119,918,000 161.24 
New Hampshire.. 4,042.4 59.0 10,525,000 160.39 
New York......... 214,016,947 49.0 516,799,000 141.47 
Colorado. 23,994,511 79.8 55,459,000 131.12 Louisiana......... 


*Actual 1933 and 1934 direct Federal relief and renee and benefit payments. 
tEstimated participation in total of $4.88 billion relief bill 


*Federal of {Estimated 
Relief elief Share of 
1933 and ’34 Funds Work Relief Increase 

35,310,284 93.9 ,047,000 129.52 
12,571,721 78.2 28,696,000 128.25 
10,257 ,367 82.2 23,091,000 125.12 
49,322,735 71.3 107,028,000 116.94 
7,660,453 67.3 16,313,000 112.96 
20,528,027 63.7 43,265,000 110.76 
43,691,471 95.1 90,624,000 107.42 
12,744,363 82.5 25,667,000 101.40 
35,866,995 98.6 72,167,000 101.20 
37,565,801 89.2 71,354,000 89.94 
43,990,719 96.8 81,555,000 85.39 
4,677,579 87.0 8,544,000 82.64 
155,040,566 67.3 280,065,000 80.60 
17,065,344 90.2 30,255,000 77.23 
29,639,891 82.5 49,935,000 68.47 
38,291,048 99.1 61,444,000 60.46 
33,250,9 67.3 47,136,000 41.75 
45,738,418 96.0 59,717,000 30.56 
87,430,172 83.8 48,733,000 30.19 
51,800,885 55.4 64,001,000 23.55 
64,112,366 64.0 75,600,000 17.91 
22,820,907 84.7 26,129,000 14.49 
43,171,562 98.0 43,339,000 0.38 
2,832,162 90.9 2,801,000 —1.10 


tOctober 31, 1934, Federal funds, percentage of total relief funds 
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question, specifically eleven, said the 
unemployables could be taken care 
of by state funds and ten said they 
could not. With the foregoing as a 
background it is quite clear that a 
very serious situation threatens in 
certain states if (1) they do not 
share as fully as in the past from 
Federal funds and if (2) they must 
provide for all unemployables. 

Thus a state which already is de- 
pending on the Federal government 
for 90 per cént or more of its relief 
and faces the prospects of relatively 
less generous treatment under the 
works-relief bill than in the past may 
find itself in the position where it 
is difficult, if not impossible, to in- 
crease its revenues and maintain the 
integrity of its own indebtedness as 
well as that of its counties and 
municipalities. The municipal bond 
market has been driven to extremely 
high levels by the pressure of cheap 
money and the tax exemption’ fea- 
ture. It would appear that those who 
desire to continue to hold municipal 
bonds during the coming year or 
longer will do well (aside from all 
considerations of the development of 
a>. inflationary era so adverse to the 
holders of high grade bonds) to con- 
fine their commitments in this group 
largely to states which (1) are going 
to fare better under the works-relief 
program and (2) which up to the 
present have been able to provide at 
least 35 per cent of total relief funds. 


Warning to Bondholders 


It thus seems the part of wisdom 
for municipal bond holders to go over 
their lists carefully in the light of 
the statistics given above and give 
serious consideration to (1) avoid- 
ing the issues of states threatened 
with a weakening of their status and 
(2) to favoring those which have 
made a relatively good record up to 
now and which will benefit from the 
new program which carries such a 
far reaching geographical redistri- 
bution of wealth in its train, 


AN 1820 


Bonds vs. Stocks in Inflation 


Equities offer better protection against rising prices; 

fixed-income obligations do not protect purchasing 

power, but for certain types of investors are to be 
preferred. 


HIS much can be said as a gen- 

eral rule: Stocks are better than 
bonds for long term investment. The 
reason is that bonds bear a definite 
interest rate. The return is fixed 
in dollars. The income is the same 
year-in and year-out, but the pur- 
chasing power of the income varies. 
That is not so of common stocks. 
Dividends fluctuate from year to 
year with earnings, There is a 
conformation of dividends to general 
business. Thus, in good times when 
prices are rising and smoke jets 
from the Pittsburgh steel mills, the 
assumption is that dividends and the 
income from dividends will increase. 
And that is the important point. 

When the price level goes up, the 
bondholder is sitting back with a 
relatively assured income in dollars, 
but a relatively unassured income in 
terms of purchasing power. The 
dollars that he receives from his in- 
vestments will buy less. The dollars 
that the stockholder receives likewise 
will buy less, but if the earnings of 
the companies in which he has in- 
vested participate in the business 
uptrend, then there will be more of 
those dollars. Thus, stockholders 
have a chance to keep pace with 
rising price levels. 

The opposite takes place in a 
period of declining prices and de- 
clining business. Then, the bond- 
holder, with a fixed income has a 
larger purchasing power. The fixed 
number of dollars he receives will 
buy more. Stockholders, on the 
other hand, will receive fewer dol- 
lars. Earnings of corporations tend 
to decline; and so do dividends. But, 
viewed in long term perspective, the 
stockholder has a decided advantage. 


UTOPIA 


Apropos of a “share the wealth” discussion appearing in a recent 
issue of THE FINANCIAL WORLD, a letter from a reader has been 


received, a portion of which follows: 


“Though I give figures, they oy | be 
far from correct as it has been a long 
time since I heard the history on the 
subject. The essential features are, 
I believe, as I give them. 

“In the early 1820’s there was estab- 
lished in a rural section not far distant 
from Dover, Ohio, a community of 
people of German descent. They en- 
gaged in farming principally, but ex- 
tended their activities into milling, con- 
tracting, canal shipping, retailing, etc. 

“After several decades the Commu- 
nity grew in size and in wealth until 
some time after the Civil War there 
were 1,000 members and each member 
could count his share of the capital as 
$30,000, since this was an “everyone 


share alike” proposition. This of course 
represented considerable opulence “in 
them days” and rapidly the feeling 
among them that such wealthy people 
do not work, began to grow. : 
“Since there were no workers earn- 
ings apes off, and over a period of a 
ccuple of decades the members gradu- 
ally sold out at lower and lower figures 
until the latter part of the 1890’s when 
the Community was dissolved by divi- 
sion of the remaining capital—equally 
to be sure. At the time of dissolution 
there remained about 200 members and 
each member’s equal share was $2,500.” 


M. A. MUSKOPF, 


Chemical Engineer, 
Siaoyi, Honan, China. 
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Because price levels in the United 
States have marked out distinctly a 
rising curve in the last 75 years. 

In 1860, Dun’s Commodity Price 
index stood at 115.2. Today, despite 
the collapse in the price level since 
1929, the index registers 176.2, 
During that three-quarters of a cen- 
tury, prices have gone up and gone 
down, but two wars—the Civil and 
the World—and other factors con- 
tributed to a consistent uptrend. 
Another indication is‘ the Cost of 
Living index of the U. S. Bureau of 
Labor Statistics: 1913 at 100; 1934 
at 139. 

Stocks thus register a_ direct 
participation in industrial trends. 
Stocks tend to preserve purchasing 
power more directly than bonds, 
When business slumps, so do divi- 
dends, but theoretically the decline 
in prices offsets the decline in dollar 
income. When business improves, 
the rise in dividends offsets the up- 
swing in prices, 


The Individual Program 


But when it comes to selecting a 
program for the individual investor, 
the long term general rule is not 
applicable. In the first place, over 
a protracted period, all companies 
will not prosper and it is difficult to 
pick those stocks which effectively 
will hedge purchasing power against 
an inflationary price trend. In the 
second place, for some persons, par- 
ticularly those who are dependent on 
income from securities primarily, it 
is important to have stability in 
dollar income, rather than stability 
in real purchasing power. Particu- 
larly is this true of individuals with 
expenditures that are rigid, such as 
interest on mortgages, household 
depreciation and fixed charges of 
similar nature, 

In an emergency a steady, de 
terminable income is a more depend- 
able canopy than the speculative 
vagaries of income from. stocks. 
Therefore, investment programs— 
whether bonds or stocks should be 
chosen—depends on personal circum- 
stances and _ personal objectives. 
Generally, a diversified combination 
is good policy; generally, for older 
persons, bonds offer a safer medium; 
for younger persons, willing to risk 
the chances of common stock for- 
tunes, common stocks afford a long 
term preservation against rising 
prices. But in any case, whether 
young or old, selections of both bonds 
and stocks should be made with care. 
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“Combination” Purchases 
for Yield and Profit 


An ofttimes overlooked means of combining income 

and enhancement potentialities is available in carefully 

selected situations which offer a dividend paying pre- 

ferred stock and an attractive nondividend paying 
common stock. 


HE increasing preference of in- 

vestors for sound dividend pay- 
ing common stocks has gradually 
reduced the yield available on the 
higher grade issues of this class to 
such a degree that it is becoming 
exceedingly difficult to secure an 
adequate common stock yield with- 
out assuming a considerable specula- 
tive risk along with it. The urge 
for equity participation arises, of 
course, from the inflationary impli- 
cations of current trends as well as 
from a recognition of the effects of 
normal business recovery—that is, 
the shrinking of the effective pur- 
chasing power of the return from 
fixed income bearing investments. 


Balanced Risks 


Painstaking search of the field 
has disclosed a number of favorably 
situated companies in which com- 
bination purchases of the preferred 
and common stocks will provide a 
reasonably well protected dividend 
return (from the preferred) and 
attractive enhancement possibili- 
ties (in the common). The brief 
tabulation shows the combined yield 
on the assumption that equal num- 
bers of preferred and common 
shares are purchased. The inves- 
tor for whom a smaller income will 
suffice can increase the speculative 
enhancement possibilities by includ- 
ing a larger participation in the 
common. For example, if the price 
of the common is ten per cent of 
the combined price of preferred and 
common, addition of another share 
of common for each share of pre- 
ferred would reduce the yield on the 
combined commitment by a little 
over 9 per cent. 

The group has been compiled so 
as to encompass as wide a range of 
industries as possible within the 


limits of the available material, and 
it is suggested that if possible the 
investor should buy into several or 
all of the situations rather than 
concentrate on one or two. The 
ratio of common stock price to pre- 
ferred stock price is approximately 
the same (between 1-to-9 and 1-to- 
11) in four of the situations, and 
for these the combination yields 
represent roughly the relative in- 
vestment status of the preferred 
stocks. The Weston Electrical com- 


mon is priced at more than one- 
third the preferred, so that the low 
combined yield reflects the rela- 
tively larger common participation 
rather than a higher investment 
rank of preferred. 

The Sharp & Dohme preferred is 
convertible into the common, but 
the two-for-one basis places the 
common so far below the conversion 
parity that the conversion feature 
is of no near term significance and 
does not affect the basis upon which 
the present selections were made. 

The average yield on the group is 
approximately 6 per cent, a return 
which would obviously not be pos- 
sible if the preferred stocks were 
of the rank of grade A investments. 
This type of commitment is rot rep- 
resented as a_ substitution for 
strictly investment requirements, 
but rather as an alternative to seek- 
ing a high yield in the more spec- 
ulative dividend paying common 
stocks in which the risks may be 
disproportionately large. 


No Relief from AAA Cotton Tax 


The outlook for the textile industry is beclouded by a 
continuation of processing taxes. 


T LEAST three times within a 
week Secretary of Agriculture 
Wallace has indicated in _ public 
speeches that the AAA has no inten- 
tion of lifting the processing taxes 
at any time in the near future. To 
the textile industry this is highly 
important, inasmuch as the 4.2 cent 
a pound processing tax, artificial 
crop reduction and government loans 
have all combined to force substan- 
tially higher raw material costs upon 
the manufacturers in this field. In 
addition, of course, there has been 
the matter of NRA. To this indus- 
try, NRA has not been an unmixed 
evil. Of course, it has resulted in 
materially higher labor costs, but 
this has been more than offset by the 
elimination of numerous unfair and 
vicious competitive trade practices. 
The fate of NRA is now in the 
balance, and so far as this particular 
industry is concerned its continuance 
would probably be more of a favor- 
able factor than an adverse influence. 
Only the most advantageously 


FIVE “COMBINATION” COMMITMENTS 
Common Preferred Combined 

STOCKS Price Price Div. Rate Price Yield 

Midland Steel Products.......... 11 92 8 103 7.8% 
4 47 3% 51 6.9 
Tide Water Assoc. Oil........ 11 100 6 111 5.4 
Weston Electrical Instr.......... 13 734 2 47 4.3 


*“A” preferred. Class “A.” 
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situated companies in the textile in- 
dustry were able to show profits for 
1934, and present indications are 
that 1935 results will be no better. 
From the time the AAA began ‘o 
function until the end of last March, 
the 4.2 cent processing tax totaled 
over $200 millions, a burden which 
the textiles will have to continue to 
bear despite their protests. 

Elimination of the tax would mean 
that selling prices could be lowered, 
sales volume increased and profit 
margins widened. Any further in- 
creases from these levels in selling 
prices—in an effort to return satis- 
factory profits—seems entirely out 
of the question at the present time 
for the reason that evidences of con- 
sumer resistance have already ap- 
peared. Thus the textile stocks con- 
tinue to be unattractive for either 
retention or purchase. 


Higher Prices 
Cause Consumer 
Resistance 
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Southern Pacific Continues Gains 


Despite increased operating expenses, the Southern 
Pacific’s earnings improvement continued in the first 
quarter, and the record of 1935 should be satisfactory. 
Some of the bonds of this system appear attractive for 
those in a position to assume a “businessman’s risk.” 


HE Southern Pacific transporta- 

tion system reported for 1934 net 
income of $408,225. This compares 
with a deficit of $4.9 millions in 1933, 
and was the first net income reported 
by the company since 1931. This 
very gratifying improvement over 
1933 was recorded in the face of 
substantial increases in mainte- 
nance of way, maintenance of equip- 
ment and transportation expenses, 
resulting both from an increase in 
volume of business and from higher 
operating costs represented by 
higher wage scales and increased 
costs of fuel and supplies. 


Favorable Developments 


The showing was due in part to 
fortuitous circumstances. Consider- 
able traffic which would otherwise 
have been moved by water was 
shipped over the rails of the South- 
ern Pacific during the extended period 
when coastal and intercoastal ship- 
ping was tied up by the longshore- 
men’s strike on the Pacific Coast. 
The repeal of the Prohibition Act 
created a new type of traffic originat- 
ing in California. Citrus and other 
fruits matured early and were ready 
to be shipped to the markets ahead 
of the products of competing areas. 
Nevertheless, the record is in pleas- 
ing contrast with the aggregate net 
loss of all Class I carriers for 1934, 
which was $32.2 millions, as against 
a net loss of $13.7 millions for 1933. 

Discounting a reasonable amount 
for non-recurring factors, the re- 
port for 1934 provides a basis for a 
reasonable degree of optimism in 
respect to 1935 prospects. The re- 
port for the first three months of 
the current year shows that the 


Southern. Pacific’s Fruit and 
Vegetable Traffic Is Important 


Southern Pacific has made a very 
good start. Net railway operating 
income for the system was $2.6 mil- 
lions, which compares with operating 
net of $977,527 for the correspond- 
ing period of 1934. Traffic continued 
to show gains over 1934 in April, 
and although the earnings compari- 
son probably will not maintain the 
pace set in the first quarter, because 
of the effects of the 5 per cent wage 
increase which went into effect on 
April 1, the showing should be more 
favorable than that of the great 
majority of carriers. 

No exact predictions can be made 
of the earnings of the Southern 
Pacific because “other income” is so 
important for this road. “Other in- 
come,” consisting mainly of dividend 
and interest payments on securities 
held, amounted to $15.7 millions in 
1934. This was a decrease of $2.6 
millions from 1933, caused mainly 
by the smaller distributions made by 
the Pacific Fruit Express Company, 
jointly owned with the Union Pacific. 
This highly profitable and cash-rich 
subsidiary has been paying divi- 
dends in excess of earnings for 
several years, but in view of the 
marked improvement in the operat- 
ing earnings of the Southern Pacific 
last year, the size of the extra dis- 
tribution was decreased. Current 
indications point to good earnings 


for the Pacific Fruit Express for 
1935. The fruit and vegetable grow- 
ers in the Southern Pacific’s terri- 
tory are in a position to benefit from 
the adverse effects of the abnormal 
winter weather upon Florida crops 
and poor agricultural conditions 
elsewhere. The probabilities are 
that Pacific Fruit Express will con- 
tinue to contribute very substantially 
to Southern Pacific’s “other income.” 

Although the Southern Pacific has 
considerable mileage in the South- 
west, a relatively small part is in the 
area affected by severe drought and 
dust storms. Crop conditions in the 
larger part of the road’s territory 
are reported as fair to very good, 
Thus, although the securities of this 
system cannot escape the effects of 
generally adverse influences affecting 
practically all rail issues except gilt 
edged senior mortgage bonds, the 
outlook is more favorably defined 
than for the large majority of securi- 
ties of American railroads. 


Status of the Bonds 


The junior bond issues, the un- 
secured 43s (due in 1968, 1969 and 
1981), do not qualify for conserva- 
tive investment, but at recent prices, 
offering a current yield of about 6} 
per cent, these bonds appear to 
possess considerable attraction for 
those in a position to assume specu- 
lative risks. The less speculative 
divisional issues, including the 
Oregon Lines 44s, 1977, and the San 
Antonio & Aransas Pass 4s, 1943, 
selling to yield 4.8 to 5.8 per cent, 
are suitable for purchase for diversi- 
fied bond lists. The senior issues, 
such as Central Pacific first 4s, 1949, 
qualify for conservative investment 
purposes, 


W hat Outlook for Farm Equipments? 


Manufacturers are speeding production to meet antici- 
pated demand for autumn machinery and are taking 
no chances on being caught short again. 


HINGS are coming up in the 

farm areas. Life giving rains 
have supplanted dust storms and the 
Agricultural Adjustment Adminis- 
tration has lifted many of its re- 
strictions on crops. Therefore, 
farmers are busy and are looking to 
good plantings and good harvests of 
those plantings. 

Industrially, this state of rural 
progress will have and is having an 
immediate effect—on the manufac- 
turers of agricultural equipment and 
farm implements. Already leading 
makers of planting and harvesting 
machinery are anticipating husky 
buying orders during the summer. 
And they have no intention of being 


caught short as they were this 
spring. 

Early this year, partly as the re- 
sult of increased purchasing power 
in farm districts derived from 
better price levels for leading crops 
and partly because of the pent-up 
need for equipment, spring demand 
from farmers developed ahead of 
time, The immediate consequence 
was a rush of sales and then ex- 
haustion of dealer stocks. Many 
dealers were forced to turn away 
cash customers. 

Manufacturers are taking no such 
chances again and are speeding up 
production to meet autumn require- 
ments of the farmer—requirements 
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which will be purchased during the 


summer months. Dealer inventories 
even now are being replenished. 
Prices, moreover, are stiffening and 
it is expected that many agricultural 
equipment enterprises, which have 
not been feeding very well on the 
lean pickings from farmers during 
the period from 1930 to 1933, will 
have a fairly good year in 1935, 

In fact, a characterization of the 
present period appears to be that the 
farm equipment industry is again 
on a money making basis. 


The “Instalment Plan” Hazard 


Continuing as a problem of the 
industry, however, is the policy of 
selling equipment on time. This re- 
sults in high accounts receivable 
and emphasizes the need for strong 
cash positions. Because of this, only 
the stocks of the better intrenched 
companies such as Deere and Inter- 
national Harvester, with a record of 
financial stability behind them, ap- 
pear to be worthy of consideration 
for the average investor. And, be- 
cause of the inconsistencies of 
nature, farming and the farm equip- 
ment business are hazardous, at best. 
Therefore, farm implement company 
shares should be held generally as 
part of a well diversified group of 
securities. 


PREVIEWS 


of Coming Issues 


following companies have 
filed registration statements with 
the Securities & Exchange Commis- 
sion seeking permission for new 
security issues. Public offerings of 
these issues will be made during the 
next several weeks, but in the mean- 
time prospective purchasers and 
others interested therein may obtain 
a specially prepared discussion of 
the prospective issue and, if pre- 
viously published, an “FW Facto- 
graph” concerning the company 
upon request to THE FINANCIAL 
WorLD, 21 West Street, New York. 
Inclose stamped addressed envelope. 


New Applications Filed 


$25,000,000 ..... American Rolling 
Mill convertible 
debentures, due 1945. 


$29,500,000 eeeee Commonwealth Edi- 
son list 33%, series 
H, due April 1, 1965. 


104,000 shs ..... Glidden common stock 
at $22 per share. 


$50,000,000 ..... National Steel 4% 1st 
collateral bonds, due 
June 1, 1965. 


$15,000,000 .....San Diego Cons. G. 
& E. 1st 4s, due 1965. 
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While certain changes in accounting procedure which 

were introduced in connection with last year’s state- 

ment prevent an exact comparison with earlier periods, 

a highly satisfactory showing was made, with indicated 
per share earnings at the best rate since 1930. 


N connection with the recent pub- 

lication of its statement for 1934, 
the Standard Oil Company (New 
Jersey) revealed that it had con- 
sented to an independent audit of 
its books as required by the Stock 
Exchange and the SEC, and certain 
changes were noted. Of the total 
earnings available for the common 
stock, which were equal to $1.76 per 
share, around 39 cents a share was 
due to the new accounting proce- 
dure which pertained chiefly to cer- 
tain companies which reduced 
depreciation charges, capitalized 
leasing and exploration costs, and 
changed the basis for valuing inven- 
tory. 

On the basis of reported earnings, 
the common stock now selling 
around 47 cannot be regarded as 
distinctly cheap but there are pos- 
sibly ample grounds for the market 
appraisal. In the first place, the 
company has continued to carry its 
accounts in a conservative manner. 
Charges for depreciation and retire- 
ments were lower last year as com- 
pared with the previous period, the 
first time such a reduction has been 
made in more than a decade. Taxes 
also absorbed a substantial part of 
earnings, with domestic levies alone 
taking the equivalent of $2.97 per 
share of stock. 


An Inflation Beneficiary? 


It does not appear likely that 
much of a reduction in the tax 
burden can be expected in the near 
future, but there are hopes that the 
large depreciation charges will be 
gradually lowered as the expansion 
program develops in a less active 
manner. Since 1928 the net costs 
of additions to property and plant 
account have amounted to more than 
$980 millions; in that period, re- 
serves have more than doubled to 
total $599 millions, despite advan- 
tageous acquisitions in recent years 
on exceptionally favorable terms 
which have actually increased in 
value. The amount of crude re- 
serves held by the company has 
never been stated; certainly the 
company is one of the two largest 
holders in the world if not the larg- 
est, and the expansion program of 
recent years has not led to a dilu- 
tion of the common equity. In 
the event of inflation or with more 


normal business levels, these hold- - 


ings are a valuable asset. 


The statistical position of the oil 
industry now appears to have def- 
initely improved and the efforts to 
control production have been rea- 
sonably successful. Any rise in 
domestic crude prices or a wider 
spread between crude and refined 
products would greatly benefit 
profit margins of the company. Last 
year, refining operations were con- 
ducted at a loss because of periodic 
waves of price cutting and the gen- 
erally unsatisfactory price level of 
gasoline. A more favorable basis 
has obtained this year, but insuffi- 
cient to offset higher manufacturing 
costs. To overcome this condition 
and to increase distribution of re- 
fined products, there have been 
recent indications that the company 
would broaden the scope of its 
domestic distributing operations, 


An Attractive Stock 


While the stock will probably con- 
tinue to conform closely with the 
trends of the domestic industry, the 
longer term outlook offers assur- 
ances which would warrant invest- 
ment consideration of the shares in 
well balanced programs. More 
stable monetary conditions have 
greatly aided world activities, and 
with increasing domestic consump- 
tion of gasoline and other products, 
the gradual return to more profit- 
able operating levels seems assured. 
(Factograph No. 18, Last B&B, 
Jan. 30.) 


WALTER C. TEACLE 
Consents to First Independent Audit 
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PASSING 


IMPRESSIONS 


By EUGENE KaAtTz 


It is an unhappy commentary on the 
state of things that opinion as to how 
best to maneuver us into prosperity is 
so hopelessly at variance. There are 
the professional politicians and amateur 
provocateurs on the one side and the 
business and industrial classes on the other. Their in- 
terests are altogether opposed. The “good of the coun- 
try” is a forgotten shibboleth. 

As spending is a fundamental pillar of the Adminis- 
tration’s program, the people hope to find a way out 
through inflation. They give little thought to the 
historical consequences thereof. All opinion as to the 
kind of inflation we will have, if we have any at all, is 
conjecture. We are laboring under no recent upheaval 
such as war, our credit is still good and our wealth 
almost intact, so it is certain that we will not have such 
inflation as Germany or France had. If ours comes 
at all it will come in such a new form as to amount to 
a disguise. Few will recognize it early enough to take 
advantage of it. 

What is usually overlooked are the credit potentiali- 
ties of the Government. These must be in danger of 
exhaustion before real inflation can set in. The dollar 
must devalue itself. We are like a very rich man. His 
spending powers are tremendous and practically end- 
less. He can spend hugely without paying cash or 
giving a note. The only question of importance is 


Politics 
and 


Industry 


whether he can stop the spending before danger is — 


reached. His recuperative powers being equally great, 
spending of itself, however huge, involves no permanent 
danger so long as it is within a safe proporticn of his 
actual or potential wealth. 


Our chief danger lies in the fact that 
ecaalt not only does the Government desire to 
waareies spend continually but that it lends a 
, P receptive ear to all schemes to spend 
Inflation that are submitted from the outside. 
The only man who cannot get a hear- 
ing from the Washington politicians is the man who 
comes with a plan to reduce spending. 
_ It is not, then, the spending of a few billions more or 
less that will involve us in danger or create inflation, 
but the continuance of that spending in unproductive 
channels and the concurrent development of a public 
psychology that believes that danger to the dollar is 
close at hand. That would be equivalent, to continue 
the analogy, to rumors that a rich man is insolvent and 
the banks are calling his loans, or unfavorable rumors 
concerning a bank which cause a run and force the 
bank to close. Our credit danger is far off but a belief 
in that danger with all its dire consequences may be 
close. 

In 1933 there was talk of printing press money to pay 
the dole, and the reality seemed far off and absurd. 
Recently we faced a lobby for the bonus which Father 
Coughlin, who engineered it, called without shame “the 
largest lobby ever established to advocate payment of 
a debt with greenbacks,” and Jesse Jones, head of the 
RFC and in private life a banker, said he could see no 
harm in printing a few billions of greenbacks “with the 
good faith and honor of the American people behind 
them.” Loose talk from on high, which encourages a 
belief in dangerous economic practices, may hasten the 
psychology that leads to inflation. 


514 


If it were not so expensive to tax- 

+ htt payers and so ominous of the future, 
— the Government’s efforts to find ways 
of spending all those billions would be 
more amusing than not, but we are on 
our seventh billion and the fiscal year 
has another month to run. We know by now, how- 
ever, that many proposed expenditures are mere press 
agent’s propaganda and that the actual spending is 
seldom as rapid as the talk of it. 

Whenever the ideas department at Washington is 
becalmed the officials feel that they must insufflate the 
scene, and in that way a new bureau is born. The latest 
is the Rural Electrification Administration, ultimately 
probably an appendage to the TVA, whose ostensible 
purpose is “to relieve life on the farm of much of its 
drudgery.” The expenditure is to be a round $100 mil- 
lions, 
electrically or whether he particularly cares to seems 
not to enter into the Government’s fiat that he must. 

The facts are, as furnished by the Edison Electric 
Institute, that only 11.8 per cent of farm homes are 
served with electricity by power companies and only 
4.1 per cent have their own plants. New England 
farm homes, however, are 46.4 per cent electrified. The 
main reason for the paucity of electrified farm homes 
is that it costs from $750 to $3,000 to construct a mile 
of line depending upon the topography and distance to 
the nearest electrified home. The amortization of this 
cost makes the service expensive, especially as 53 per 
cent of farm homes are worth less than $1,000. 


Farm 


A political party is customarily in- 
terested in the appeasement and re- 
sultant friendship of large voting 
groups. So we have the Administra- 
tion leveling its heaviest money bat- 
teries at the farmer, of whom there are 
over nine million, and at the veterans, of whom there 
are three and one-half million. Combined and _ not 
allowing for duplications they form with their families 
about fifty per cent of the voting strength of the nation, 

The differences over the bonus were at all times one 
of method rather than of principle. The American 
Legion lobby was on as gigantic a scale as the old 
prohibition lobby and as threatening towards recalci- 
trants. The lawyer for the Legion, despite the fact that 
it is against the rules, sat in the Senate balcony taking 
count of the vote. The commander, drying his eyes and 
suppressing emotion, said he only asked that right be 
done by his Nellie and if the Government would pay 
his wards $2 billions in cash ten years before it is due 
“it would take the bonus out of politics.” But while the 
Legion was showing its strength, the AAA was con- 
fessing its uncertainty and weakness by inviting several 
thousand farmers to Washington to protest against the 
removal of processing taxes. 

If the politicians are chafing under coercive forces, 
personal, oratorical and epistolary, let them remember 
that these are the tactics their own profession has em- 
ployed towards the voter for a hundred years. The 
provocateurs and lobbyists know only what they learned 
from them. Every office-seeker when electioneering in- 
vites the voter to correspond with him. Belatedly the 
public has taken the politicians at their word. We 
now have Government by communication. 
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While once regarded as prime investment media, many 
of the food stocks have failed to share in the recent 
_fecovery of earning power and market prices and the 
question has arisen as to whether or not they will 


regain their former status. 


OOD is one of the basic and most 

important industries of the coun- 
try, accounting as it does for over 
one-third of the total expenditures 
of the average family, and thus it 
should provide a stable medium for 
investment funds less subject to the 
variations of public purchasing 
power than most other industries. 
But such has not been the case in 
the past several years due in part to 
the depression and also to other in- 
fluences in each of the several out- 
standing divisions of the industry 
which have resulted in a complexity 
of cross-currents in individual earn- 
ings trends. This change has be- 
come even more apparent during the 
recent past for the earnings recovery 
of last year was not shared through- 
out the industry; significant was the 
fact that most of the former leaders 
suffered declines in contrast with im- 
provement in those which had 
formerly been regarded as secondary 
issues. 


Trends Highly Irregular 


A review of the leading stocks in 
1929 in contrast with their statistical 
positions today, as summarized in 
the adjoining tabulation, reveals the 
high degree of irregularity among 
the outstanding food issues. Old 
time favorites, including such stocks 
as Gold Dust, Standard Brands, 
National Dairy Products, Purity 
Bakeries, Loose-Wiles and National 
Biscuit, which sold consistently at 
over twenty times earnings prior to 
1930 and usually returned little more 
than a 3 per cent yield have not only 
suffered most in the deflation of 
market prices but have also failed 
to share in recent earnings recovery. 
The result is that this once premier 
group, one share of each of which 
commanded a combined price of $568 
at the peak of 1929, can now be 
bought for $117, a decline of about 80 
per cent. Dividends have been re- 
duced in all six instances but today 
the yields range from 6 to over 8 
per cent, against an average of less 
than 8 per cent in 1929. 

The deflation in this once highly 
regarded group of “blue chips” would 
not be so striking were it not for the 
fact that other food stocks have been 
able to improve earnings and market 
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recovery during the past several 
months. Both Beech-Nut and Cream 
of Wheat are now selling at a higher 
ratio of earnings than in 1929, while 
Corn Products and General Mills are 
at about the same ratios. The same 
applies to units in the meat packing 
industry, which were suffering losses 
during the prosperity boom. 
Collectively, the food industry has 
done rather well in maintaining 
volume throughout the depression, 
but individually each of the several 
divisions has been confronted with 
price, cost and/or tax problems. 
Efforts of the Administration to con- 
trol production have been helpful in 
some instances and harmful in others 
while the NRA has tended to in- 
crease costs through higher wages 
and shorter hours. The competitive 
situation in several products, par- 
ticularly coffee, milk, bread, cake and 
crackers, has continued unstable due 
to price cutting or the inability to 
advance consumer prices as rapidly 
as raw material prices, These ad- 
verse factors have apparently 


Food Stocks Losing Caste? 


affected the larger and stronger units 
to a greater extent than the smaller 
units in each division and thus have 
retarded their recovery. 

In this day and age of mass pro- 
duction and distribution of food, 
sales volume is too often granted un- 
due importance in merchandising 
policies. It is quite true that the 
large consolidations require heavy 
dollar sales and usually quick turn- 
overs to obtain satisfactory profits, 
but recent figures in a number of 
instances suggest that sales have 
been maintained primarily by sacri- 
ficing profit margins. 


Status of the Old Leaders 


It is too early to ascertain if some 
of the old leaders such as Gold Dust, 
Standard Brands, National Dairy 
Products, Purity Bakeries, Loose- 
Wiles and National Biscuit are 
entering a period of lean years, 
similar to those experienced during 
the past decade by the bread and 
meat packing industries, but until 
there is definite evidence of a turn 
for the better the “blue chips” of the 
past must be regarded with caution. 
Investors will do well, therefore, to 
exercise discrimination in the selec- 
tion of food products stocks until 
individual prospects are more clearly 
defined, 


LEADING FOOD STOCKS, 


1929 AND NOW 


oy per Share —Market Price— Times Earnings 
1929 High Recent 1929 


PACKAGE FOODS: 1934 


Beech-Nut Packing........... pe $4.37 101 
General Foods............... 3.68 2.12 8134 
4.06 1.30 82 
Standard Brands............. 1.37 1.06 4434 
CANNED GOODS: 
California Packing........... 76.16 3.36 84% 
5.49 3.16 126% 
Penick & Ford............... 3.97 3.80 60% 
DAIRY PRODUCTS: 
Beatrice Creamery........... 17.43 131 
National Dairy.............. 3.88 0.94 86!2 
MEAT PACKING: 
FLOUR AND CEREAL 
Cream of Wheat............. 3.13 2.26 31 
4.58  §3.56 8916 
Pillsbury Flour........ $5.12 §2.90 03% 
13.09 6 
BREAD BAKING: 
Continental Baking “‘B”’...... 0.12 DI.73 15% 
General Baking.............. 33 0.78 10% 
Purit 7.02 0.27 14854 
Ward Baking “B”’............ 0.47 D3.74 21% 
BISCUIT BAKING 
4.88 2.06 8834 
National Biscuit............. 3.28 1.57 we 
United Biscuit... 2.41 1.86 


May 31 7 weeks ended September 14 


Annual Dividend ——Yield—— 
Recent 1929 1934 1929 Recent 
81 16.6 18.5 $3.00 *$3.50 2.9°5 4.3% 
35 22.1 16.5 3.00 1.80 3.6 5.1 
15 20.1 11.5 2.50 1.20 3.0 8.0 
15 31.9 14.1 1.50 1.00 3.3 6.6 
35 
73 23.0 23.1 *4.25 3.00 3.3 41 
76 12.8 .0 1.00 *3.75 1.6 49 
16 17.6 12.2 4.00 0.50 3.0 3.1 
24 18.2 7 2.25 1.60 22 6.6 
15 22.2 15.9 2.00 1.20 2.3 8.0 
4 5.0 None None 
4) 16.4 11.2 400 250 59 6.2 
15 15.9 7.6 2.00 *0.75 5.0 
4.2 None 0.12!3 ens 3.1 
37 99 16.1 2.00 *°2.25 6.3 60 
65 19.5 18.2 3.50 3.00 3.9 45 
35 12.4 12.0 *2.40 1.60 3.7 6.8 
131 28.0 20.8 *8.00 *5.00 2.1 3.8 
4 ey 11.5 None 0.60 66 
12 21.1 444 4.00 1.00 2.46 8.3 
14 45.2 None None 
34 18.3 16.5 *2.35 2.00 2.6 5.8 
26 39.1 16.5 2.80 2.00 2.3 7.6 
22 23.6 11.7 1.60 =1.60 2.7 72 
§Fiscal year ended 
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VALUABLE _F 
FUTURE REFERENCE. 


Allis-Chalmers Manufacturing Company 


COMPANY is one of the leading manu- 
facturers of heavy equipment in the 
country, with activities divided among three 
main categories: (1) industrial machinery, 
(2) electrical equipment and (3) farm operating ma- 
chinery and implements. Is large maker of steam, oil 
and gas engines. 

Management is able, experienced and aggressive; in 
recent years efforts have been to integrate activities. 

Simple capital structure. Funded debt, $13.9 millions; 
no preferred stock; 1,331,268 shares of no par common 
stock. 

Strong financial position. 


No. 369 


Net working capital, Decem- 
ber 381, 1934, $23 millions; 
cash and marketable securi- 
ties, $4.3 millions; notes and 
accounts receivable, $9 mil- 
lions; inventories, $13.3 mil- 
lions. Working capital ratio: 
6.8-to-1. Book value of 
common, $28.33 a share. 
Dividends have been irregu- 
lar in recent years; last pay- 
ment 25 cents in 1932. 
Earnings of company de- 
: pend entirely on heavy in- 
dustries and agriculture. Government program to spend 
$4.8 billions should aid sales of industrial machinery and 
electrical equipment. Farm equipment business depends in 
large part upon continuation of the trend of higher prices 
for crops; additionally, it depends on a revision of the 
AAA crop curtailment program, inasmuch as farmers do 
not require labor saving equipment when curbing production. 
Common stock is a speculation on recovery in capital 
goods demand. 
Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


ALLIS CHALMERS 


Range. 


arnhed pet share 


Deficit per share 
1827 2928 2929 1930 2931 1932 1933 1994 


Adjusted to 4-for-1 split-u 
September, 1999 


- 1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.67 D$0.61 D$0.30 D$O.61 D$0.51 D$0.12 D$0.06 D$0.09 D$0.02 


Blaw-Knox Company 


ENGAGED in manufacture of numerous 
fabricated steel products used by a wide 
range of industries. Principal consumers 
are found in road construction, power trans- 
mission lines and in such general industries as steel, oil 
and chemical. Foreign business accounts for about half 
of total sales and is world wide in scope. Company manu- 
factures many of its products abroad. Valuable patents 
afford competitive protection on many items and others are 
made under license agreements. 

Managements experienced and capable. 

Capital structure extremely simple. No bonds or pre- 
ferred stock; 1,322,395 shares of no par capital stock. 


No. 370 


Financial position strong. 
Net working capital December BLAW KNOX 
31, 1934, $3.2 millions; cash ong 
and marketable securities |%| Price Re 
$501,000; working capital |» 
ratio: 11.3-to-1. Book value =) 83 
of stock, $12.45 per share. ST = 
Dividends paid at varying 
rates in every year from 1915 Pete per $1 
to 1932; none since March of een 


the latter year. 

The Federal work relief 
program will undoubtedly pro- 
vide some stimulation to company’s business through the 
road building and rural electrification allocations. But for 
sustained earnings recovery, there must be a fundamental 
revival in the building industry and a release of utility 
rehabilitation and improvement programs now held in 
abeyance because of political obstruction. . 

Stock is speculative in character. Appraisal Rating: C+. 


‘ . °° RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 

June 30 Dee. 31 June 30. Dee. 31 
‘D$O.08 $0:16 $0.08 D$0.05 


Adjusted to 3-for-1 split-up 
in October, 1929 


1931 1932 
June 30 Dee. 31 June 30 Dee. 31 
SOIT" 
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The Coca-Cola Company 


THIS is virtually a one-product enterprise— 
Coca-Cola, the largest selling 5-cent trade- 


drink in the world. The product 


is prepared in company factories as a syrup 


and is sold in bulk to jobbers who supply the retail soda 
fountain trade and bottlers. Bottlers currently account 
for about 50 per cent of sales of syrup. 

Management has been singularly successful in keeping 
up sales of the product and apparently has overcome the 
threat of Repeal. 

Capital structure simple. No bonds; 672,180 shares of 
no par Class A stock, entitled to preferential dividends of 
$3 annually; 985,900 no par common shares. 

Strong financial position. 
COCA - COLA Net working capital, Decem- 


ber 31, 1934, $16.1 millions; 
Of cash and U. S. Governments, 
Price Range $6.9 millions; inventories, 
$11.6 millions. Working capi- 
tal ratio: 5-to-1. Book value 
per combined class A and 
common, $14.48 per share. 
Dividends regularly paid on 
class A stock since issuance 
(as a stock dividend) in 1929. 
Payments on common have 
mounted steadily in recent years. Current rate, $8. 
a depend to a large extent upon advertising— 
keeping the name Coca-Cola before the public. The manu- 
facturing branch of the business does not involve heavy 
expenses. Distributing, including advertising, accounts for 
bulk of costs, consequently company must concentrate on 
obtaining large volume. 
Common stock is steady income producer. 
Rating of Common: A 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to 100 per cent stock 
dividend in April, 1927 


Appraisal 


1933 ~-- 1934 —1935— 
Mar. 31 June 30 Sept. 380 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$1.30 $2.85 $2.67 $4.64 $1.70 $3.80 $3.86 $5.07 2.14 


S. R. Dresser Manufacturing Co. 


ONE of the leading concerns supplying 
pipe line equipment; manufactures coup- 
lings, sleeves, clamps, fittings and other 
accessories for construction and service of 
pipe lines of all descriptions. 

Experienced and capable management. 

Simple capital structure. No bonds; 84,500 shares of 
class A participating convertible stock (no par) and 96,400 
shares of class B stock (no par). Class A stock has pref- 
erence as to noncumulative dividends of $3 per annum; 
participates in further distributions up to $1 per share 
with class B stock after the latter has received $1.50 per 
share per annum. Has equal voting rights with B stock. 

Very strong financial posi- 
tion. Net working capital as 
of December 31, 1934, $1.6 
million; cash, $814,238. Work- 
ing capital ratio: 25.8-to-1. 
Book value per share of com- 
bined A and B stock, $14.03. 

Dividend payments irregular 
since 1931. Paid $1.62} on A 

1.50 on stock in of 
1932. 

Company’s earnings were substantial in years of large 
volume of new pipe line construction up to and including 
1931. Subsequent closing of the capital markets drastically 
reduced new construction activity. 

Both A and B stocks must be regarded as speculative. 
Appraisal Rating of A stock: C+; B stock: 


*RECENT SEMI-ANNUAL DEFICITS PER SHARE OF CLASS B STOCK: 


No. 372 


DRESSER ($.R.) CLASS"B” 


rt 
Price Ra 


N 


Earned per share 
| Deficit per share 


1927 1928 1929 1998 1991 1932 1933 1934 


1933 1934 
June 30 Dee. 31 June 30 Dee. 31 
D$1.28 D$0.89 D$1.02 D$0.44 


*Interim earnings not published prior to 1933. 
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Gimbel Brothers, Incorporated 


PERATES large department stores 
located in New York, Philadelphia, 


No. 373 Pittsburgh and Milwaukee. Owns Saks 34th 


Street, New York, and Saks Fifth Avenue 


of New York and Chicago, with Saks branches in Palm 
Beach, Miami Beach, Southampton (L. I.) and West End 
(N. J.). Gimbel Bros. Bank & Trust Co., Philadelphia, a 
member of the Federal Reserve System, is also owned. 

Under management of direct descendants of Adam 
Gimbel who founded the business in 1842. 

Rather heavy capital structure. Mortgages payable, 
$28.4 millions; 161,200 shares 7 per cent $100 par cumula- 
tive preferred; and 961,500 shares no par common. 

Good financial position. Net 
GIMBEL BROTHERS working capital January 31, 
% 1935, $22 million; cash, $4.6 
45 millions. Working capital 
ratio: 8.0-to-1. Book value of 
common, $27.03 per share. 

Regular preferred dividends 
from 1922 until February 1, 
1932; none since. No pay- 
ments on common shares since 
incorporation in 1922. 

Increased competition has 
made for low profit margins, 
reacting more severely on the enterprise because of the 
heavy capital structure and high lease costs. In former 
years, we lacked aggressive merchandising policy and 
consequently trade status suffered. Apparently efforts are 
now being made to restore competitive standing through 
application of newer methods; some success seems to have 
been attained. 

Both the common and preferred shares are quite specula- 
tive. Appraisal Rating of Common: : 

Earnings are published only annually; fiscal year ends 
January 31. 


Price Range 


Earned per share 


a Deficit per share | 


1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 3-for-S rights 
issued in October, 1929 


H. R. Mallinson Company, Inc. 


ONE of the leading domestic producers 
of high grade and popular priced silks. 
Products sold under special trade names and 
brands directly to retail trade, thereby 
eliminating the jobber. Bulk of company’s business is in 
novelties and fabrics with seasonal fashion appeal involv- 
ing large risks; sudden style changes entail disposing of 
obsolete goods at a loss. For small portion of output 
company uses rayon and wool especially for upholstery 
fabrics for furniture and draperies. 

Management apparently unable to pull company out of 
the red. 

Fair capital structure; $425,000 RFC loan; $30,000 long 
term liabilities; 12,811 shares 


No. 374 


7 per cent cumulative pre- MALLINSON (R.H.) 
ferred ($100 par) and 200,000 | 
shares no par common. 
Very weak financial position. . 
Net working capital at end of 


1934, $318,000; cash, $7,500. 
Working capital ratio: 2.8- 
to-1. Book value of common, 
98 cents a share. 

Regular dividends paid on 
preferred from 1920 to 19380, 
none since. Nothing ever paid 
on the present issue of common stock. 

Accuracy in anticipation of public taste and raw silk 
prices is a determining earning factor together with gen- 
eral conditions of the textile industry, which has been 
greatly affected by New Deal regulations. 

Both the common and the preferred are essentially 
speculative. Appraisal Rating of Common: D. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
——--1931 1932 1933--—— -~1934 
June 30 Dee. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 
D$2.55 D$0.71 D$1.47 $0.02 D$1.18 D$0.74 D$0.96 D§$0.73 


Earned per share 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Deficits, after all charges 
including preferred dividends 


Simms Petroleum Company 


ONE of the smaller oi! units, operating in 
all branches of the industry. Major 
crude output is from the Yates field in 
\ West Texas and from the East Texas area. 
Other producing properties are located in Oklahoma, 
Arkansas and Louisiana. Refineries are at Dallas, Texas, 
and Smackover, Arkansas. Greater portion of refinery out- 
put is sold at wholesale. 

Management is able and experienced. 

Capitalization extremely simple. No bonds or preferred 
stock; 463,700 shares of $10 par capital stock. 

Financial position strong. Net working capital December 
31, 1934, $1.8 millions; cash $986,000; working capital 


No. 375 


SIMMS PETROLE of stock, $11.81 per share. 
Dividends paid at varying 
rates during the period from 
r) 1925 to 1930. one in 1981 
Hos and 1932; irregular payments 
sf since that time, amounting to 
2] 25 cents a share in 1933 and 
Detect 55 cents in 1934. Paid 50 

cents February 1, 19365. 


Company is more closely 
identified with the crude divi- 
; sion of the industry than with 
refining and marketing and is thus more directly dependent 
upon crude prices than retail gasoline. Negotiations for 
acquisition by one of the larger integrated oil units have 
been under way, and such an eventuality appears not 
illogical. 

Stock is speculative in character. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Authorized stock reduced to 
500,000 shares, in December, 1932 


1934 
Mar. 31 June 30° Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.48 D$0.38 $0.11 $0.81 $0.03 $0.25 $0.17 D$0.09 


United American Bosch Corporation 


MANUFACTURES magnetos, generators, 

' starters, ignition systems for motor 
vehicles, farm machinery, washers, oil well 
— equipment, concrete mixers, etc. Also radio 
recelving apparatus and automatic gas water heaters. 
Line of motor accessories includes car radios, windshield 
wipers, horns, spark plugs and governors. 

anagement under the leadership of A. T. Murray, who 
was elected president in 1919, after serving as general 
manager for the Alien Property Custodian. 

Very simple capital structure. No bonds or preferred 
stock, but real estate mortgages of $332,000, notes (payable 
December 31, 1937) of $323,- 
367; 278,339 shares of no par 
common stock. 

Good financial position. Net 
working capital as of Decem- 


No. 376 


UNITED AMERICAN BOSCH 
Amer Bosch Magneto 
‘ 


ber 31, 1934, $1.7 million; 
cash, $251,911. Working capi- Earned pes share 
tal ratio: 2.7-to-1. Book value | 
of stock, $14.27 per share. pet 


No dividends have been paid 
since 1921. 

Company sold business in 
battery ignition, lighting and 
starting for motor vehicles to Electric Auto-Lite in 1926. 
Magneto equipment for automotive and industrial engines 
and radio business now most important. Supplies magneto 
sets and governors for Ford tractors. This type of business 
is apparently the most profitable and might restore company 
to — earnings basis at some time in the future. Radio 
business highly competitive. 

Stock must 4 
Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.27 $0.15 0.27 D$0.22 $0.21 $0.26 $0.02 b$0.31 $0.23 


Name changed to present title 
in December, 1930 


regarded as highly speculative. Appraisal 


377—-American Bank Note 
378—American Machine & Foundry 
379—Brunswick-Balke-Collender 


380—Campbell, Wyant & Cannon 
381—Interlake Iron 


382—J. J. Newberry 
383—Pierce Petroleum 
884—United Biscuit 


MAY. 29, 1935 
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Columbia Pictures Still a Bargain? 


Recommended almost two years ago at 23 (FW, July 26, 
’33) and at higher prices since, Columbia Pictures, now 
around 60, is selling at the highest prices in its history. 
Should profits be accepted or is the stock still attractive? 


HE record of growth shown by 

Columbia Pictures during the 
past several years constitutes one of 
the industrial romances of American 
business. Originally one of the 
smaller factors among the motion 
picture producers and faced on all 
sides by the talent and direction of 
its stronger competitors, the com- 
pany has none the less turned in the 
best record of the depression in ex- 
panding ‘sales and earnings while 
others of the industry have suffered 
sharp declines in profits or have been 
forced into financial difficulties. 


A Secret of Success? 


No elixir of prosperity has Colum- 
bia Pictures discovered for it is now 
generally known that the secret of 
its success can be traced to special- 
ization in the producing division of 
the business. Unencumbered by 
any unwieldy theatre chain or a lot 
of long term contracts with stars at 
stratosphere salaries, the manage- 
ment has taken advantage of the 
opportunity to build its own talent 
and to “borrow” idle stars from 
other film companies for individual 
features pictures. Through the se- 
lection of appealing scenarios it has 
been able to compete with, if not 
exceed, the best efforts of the larger 
producers which have been hard put 
to find enough good pictures to fill 
the “double feature” requirements of 
their exhibition outlets. 

The earnings record of the past 
few years ending on June 30, re- 
flects the consistent improvement 
which has been shown during the 
least profitable of the depression 
years: 


Quarters 
Ended: 


Sept. 30 
Dec. 30 


Mar 31 
June 30 


Earned per Share 
1932 1933 1 


Fiscal Year.. $3.10 


With earnings for the nine months 
ended March 31 equal to $8.62 a 
share, against $4.17 in the compar- 
able period of a year ago, earnings 
of over $10 a share for the fiscal 
year which closes next month are 
more than probable. On this basis 


the stock at current quotations 
around 60 is still selling at only six 
times earnings, which is still a bar- 
gain price in comparison with other 
leading industrial specialties. The 
current earnings level should war- 
rant a more generous. dividend 
policy than the $1 cash and 5 per 
cent in stock now being distributed 
annually, and a larger stock dividend 
is also possible inasmuch as the com- 
pany has only 177,933 no par com- 
mon shares outstanding. 

The speculative factor in the 
situation and one which cannot be 
ignored is whether Columbia Pic- 
tures will be able to continue to 
produce the high income pictures 
which have contributed heavily to 
earnings in the past. The profits 
from its “Lady for a Day,” the 
Gable-Colbert vehicle “It Happened 
One Night” and the more recent 
Grace Moore musical, “One Night 
of Love,” were the outstanding fea- 
tures which contributed to earnings 
gains. The company now has an- 
other Grace Moore feature ready for 
June release, a new Colbert picture 
soon after, and its new spectacle, 
“Lost Horizons,” a Frank Capra pro- 
duction, which are expected to dupli- 
cate previous successes. It is on this 
basis, therefore, that the stock may 
still be considered as _ offering 
further possibilities as a specula- 
tion. (Factograph No. 225, Last 
B&B, May 8.) 


Angas Writes 
Another Book 


THE BOOM BEGINS. By Lawrence Lee 
Bagley Angas. Simon & Schuster, New 
York. 96 pp. Price $2.50.* 


i THIS pamphlet—a sequel to 
THE COMING AMERICAN BooM, 
published last August — Major 
Angas sets out to justify his pre- 
viously expounded theories on the 
basis of financial developments which 
have occurred in the meantime. 
Presenting his arguments in his 
peculiar way and methodical style 
Angas comes to the logical conclusion 
(logical if one accepts his premises 
as being correct) that we are already 
in the midst of an inflation and that 
more inflation must inevitably come. 
This deduction is statistically sup- 
ported by the advance of the Dow 
Jones Industrial Stock Index and the 
indices of industrial production and 

*Note: The above book may be obtained 


from THE FINANCIAL WORLD'S Book 
Department, 


wholesale and retail prices since last 
summer, when the author gave the 
American public his first American 
Boom pamphlet, which at the time 
drew much criticism from orthodox 
financial circles. It is therefore quite 
natural that Angas devotes a con- 
siderable portion of his newest book 
to a refutation of such attacks on 
his theories as have been made by, 
for instance, Mr. James Warburg. 

Most of this criticism centered 
around the Angas thesis that the 
underlying causes of cyclical depres- 
sions are purely monetary in charac- 
ter and that therefore a cure has to 
be concentrated on monetary prob- 
lems. This fundamental premise 
represents the essence of Major 
Angas’ economic philosophy and 
about half of the pamphlet is taken 
up by a thorough analysis of his 
theories on monetary aspects of busi- 
ness fluctuations. 

The most important chapter is 
probably the one dealing with the 
profit motive which is the all em- 
bracing driving force in any 
capitalistic system—and the Ameri- 
can economic system is still based 
upon capitalism. ‘Fair profits” are 
not enough, they must be substantial 
and businessmen must be permitted 
to expect “retention for themselves” 
of the major part of any profits 
made. Angas urges the Administra- 
tion to come out strongly for “high 
profits” as being the best supporters 
for employment and prosperity. 


“Hush-Hush” Inflation 


Discussing the present status of 
the American inflation the author 
characterizes it as a “hush-hush” 
inflation, because ffor _ political 
reasons the Administration ap- 
parently does not dare openly favor 
an outright inflation policy despite 
the fact that practically all its 
economic measures have distinctly 
inflationary implications. If the 
truth about our real monetary con- 
ditions were more widely known, 
Angas believes, inflation would 
spread like a prairie fire. On the 
other hand, the longer present tactics 
of the Administration prevent infla- 
tion from “catching” more actively, 
the greater in his opinion is the 
danger that the movement ultimately 
may get out of control. 

The English Major concludes his 
pamphlet with an appreciation of the 
present stock market situation 
adding a catechism on fundamental 
investment principles. He sizes up 
the present status of investment con- 
ditions as follows: “Even without 
any further inflation there is already 
scope for a 100 per cent rise in 
prices and trade. It is only con- 
fidence and slow velocity that are 
keeping trade and prices down.... 
Never before in the history of the 
world has so perfect an investment 
opportunity presented itself.” 
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How much is the Government 
spending on moulding public opinion 
in favor of its hydra-headed New 
Deal? Facts regarding such outlays 
are extremely meager. To form even 
an approximation of the size of these 
expenditures is impossible, but that 
they must run into large figures be- 
comes apparent from the general 
visibility that is created from the 
feverish activity in these depart- 
ments of official Washington life. 


J UDGING from the tons of printed 
matter the Government presses grind 
out, from the number of newspaper- 
men who have landed soft jobs on 
Uncle Sam’s payroll, and from the 
continuous flow of news reels and 
hours on the radio, publicity costs 
must in the course of a year lap upa 
considerable number of millions of 
dollars of the uncomplaining tax- 
payer’s money. 


Never before in the history of our 
Government can there be recalled the 
existence of such a comprehensive 
and efficient publicity aggregation as 
is now functioning. It has reached 
such large proportions as to force it 
into the spotlight to such an extent 
that it has aroused a bi-partisan 
movement in the Senate for an in- 
vestigation to enable the people to 
know how much they are being 
propagandized, 


Tue public has as much right to 
these facts as to information on any 
of the other activities of the Gov- 
ernment. They should be informed 
of the New Deal’s elaborate press 
relations set-up—its cost, personnel 
and methods. It is even suspected 
that numerous bureau publications, 
magazines, newspapers and circulars 
published in the departments would 
oe to justify their existence in 
aw. 


To WHAT extent Senatorial curi- 
osity has been excited by the Gov- 
errment’s excessive zeal for pub- 
licity is indicated by some remarks 
made by Senator Carter Glass of 
Virginia. He told the Senate that 
“the departments may be placed upon 
notice that hereafter they have no 
legal right to expend the money of 
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the Government in that way.” He 
even went further by citing a law 
passed more than twenty years ago 
wherein it was provided that “pub- 
licity experts are not to be employed 
without specific appropriations.” 


Tus frank and caustic critic of 
the Administration, while not spon- 
soring any resolution calling for this 
important investigation, yet would 
earnestly support it. In a recent 
speech he did not mince any words 
in pointing out that “there are more 
newspapermen now employed in the 
various bureaus of the Government 
than are employed on the newspapers 
themselves.” 


Tus is but a natural surmise con- 
sidering what a job it must be to 
produce the many so-called Govern- 
ment house organs, such as the 
NRA’s weekly newspaper, The Blue 
Eagle; AAA’s News Digest and Con- 
sumers’ Guide, and similar publica- 
tions; the preparation of speeches 
for Government officials, and print- 
ing them for consumption by the 
press; the laying out of picture 
scenarios and other publicity stunts. 
Ali that takes time, labor and large 
cash outlays. 


Asie from any question concern- 
ing the ethics of such widespread 
bureaucratic publicity, or the Gov- 
ernment’s right to engage in it, 
there is another phase involved in 
which the public is equally con- 
cerned. That relates to the Govera- 
ment’s attitude toward propaganda 
originating from private initiative. 


I; STANDS to reason that if a Gov- 
ernment engages actively in support 
of its intricate social program, which 
in its process invades a domain 
heretofore preempted to _ private 
enterprise, it necessarily must ex- 
pect to meet with opposition. Be- 
cause of its provocative nature, 
the practise alone calls forth the 
impulsive force in human nature to 
defend itself and that implies the 
right of criticism when and where 
it can be used to advantage. That 
there have been frequent occasions 
for that defense is plainly patent 
in the daring experimental nature 
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of reforms that the Government is 
attempting to force upon the people 
and private industry. 


Yer against such criticisms Gov- 
ernment officials have indicated little 
patience. In fact it has been shown 
that they cannot stand it. They 
have branded criticism as vicious 
propaganda, and men with the cour- 
age to express themselves candidly 
in opposition were charged with in- 
sincerity. What is fair to one is 
equally fair to another but this is 
not the Government’s attitude. 
Whatever it does is always right; 
what the other fellow does is wrong, 
in propaganda or otherwise. 


Ix THIS respect the most vociferous 
bureau is the Tennessee Valley Au- 
thority. It would make the public 
believe that the utility industry is 
most vicious in its opposition, be- 
cause the TVA is engaged in the 
work of providing cheap power. In 
truth the TVA is acting like a bull 
in a china shop by upsetting a nor- 


mal industry. To aid that task the 


TVA engages in widespread propa- 
ganda which is extremely unfair 
in the statements made. Yet we do 
not hear TVA called a liar by any 
Government official, though they 
show no hesitancy in using this 
opprobrious word against their 
critics. 


“Bawl Street Journal” 
Published Again 


HE Bawl Street Journal, annual 

satire put out by the Bond Club, 
appeared in Wall Street last week. 
The administration and the financial 
district took about equal share of 
the jibes. 

In all, there were 105 contributors 
from fourteen states. The paper 
was edited by John A. Straley of 
Corporate Equities. One article had 
Sally Rand heading a New York 
Stock Exchange Committee on Good- 
will; another described the dramatic 
divorce of General Johnson from 
Nira, his bride of two years; an- 
other told how TVA would produce 
electricity below cost. 

One advertisement read: “Send 
for circular on Snare-the-Wealth 
Plan”; another offered baby bonds 
of either sex; another said: “Get 
your governments before your gov- 
ernments get you” (presumably re- 
ferring to bonds). 

The Bawl Street Journal is a 
takeoff of the Wall Street Journal. 
Founded originally in 1919, discon- 
tinued in 1926, revived in 1931 and 
published annually since, the issue 
has come to be regarded as Wall 
Street’s contribution to humor and 
satire. Of the 15,000 copies printed, 
about 12,000 go to others than mem- 
bers of the Bond Club. 
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~The Illusion of Book Value 


The effects of economic and political trends are tend- 

ing to eliminate what little significance book value had 

retained in the predepression years as a criterion of 
the worth of equities. 


LTHOUGH the events of recent 

years have tended to discredit 
book value as a yardstick of stock 
market valuations, some investors 
still cling to this outmoded measure 
of a stock’s worth. However, even a 
brief examination of the circum- 
stances which dictate the proper 
interpretation of the book values of 
shares in companies in the various 
groups of industries shows that book 
value generally has little, if any, 
reliability as a guide to market 
appraisals. 


Four Primary Groups 


Most stocks may be segregated in 
four main groups—industrials, rail- 
roads, public utilities and financial 
institutions. There are-many diverse 
situations among the industrials, but 
in general it may be said that the 
book value of an industrial stock is 
likely to have little or no significance 
to the investor. Unlike the rail- 
roads and public utilities, there is 
unfortunately but little standardiza- 
tion of accounting practices among 
industrial concerns. These com- 
panies, in addition to the diversity 
of procedure which logically arises 
from the varying problems which 
confront the many different types of 
enterprise in this broad grouping, 
have wide latitude in the choice of 
accounting policies. The reports 
which are issued to the public usually 
are not subject to regulation by 
government authorities. Many in- 
dustrial companies have made exten- 
sive bookkeeping readjustments in 
recent years, notably in respect to 
revaluation of fixed assets. A few 
have gone to extremes. Both Com- 
mercial Solvents and U. S. Industrial 
Alcohol wrote down all their fixed as- 
sets to the nominal value of $1 
several years ago. On the other 
hand, some industrial companies 
still carry obsolete or idle plants on 
their books at high figures. In both 
cases, book value is misleading. The 
wide variation in the amount of de- 
preciation charges alone makes for 
lack of uniform meaning of book 
value, and there are numerous other 
variables. 

By way of contrast, railroad ac- 
counting is highly standardized 
under the rules of the Interstate 
Commerce Commission. The many 
years of work done by the Commis- 
sion’s Bureau of Valuation proved 


that there is no “water” in the 
capitalization of American railroads 
taken as a whole. But book value 
is probably more worthless as a 
criterion in this group than in any 
other. At the end of 1929, Wabash 
common stock had a book value of 
about $160 a share, yet this road was 
one of the first to go into recciver- 
ship in the early depression years. 
Where earnings are limited by the 
strict regulation of rates by a public 
body, the rate of return is usually 
low, and the amount of the invest- 


ment in fixed assets is of secondary | 


importance. The same thing is true 
of the public utility industry. The 
railroads as a group long ago gave 
up hope of obtaining the average re- 
turn of 6 per cent on investment 
which was granted them by the 
recapture clause of the Transporta- 
tion Act (now repealed), but leading 
cases settled by the Supreme Court 
were thought to have guaranteed 
public utility operating companies 
a return of between 7 and 8 per cent 
on their investments. These cases 
are now almost forgotten; the public 
utilities are accepting returns of 5 
per cent or less in many localities 
under the threat of being subjected 
to competition from government 
owned plants built with the taxpay- 
ers’ money. Furthermore, the plant 
valuations set up on the _ public 
utility companies’ books are being 
attacked almost everywhere; matters 
of political expediency raise some 
doubt as to whether the utility com- 
panies will defend these valuations 
as vigorously in the courts as they 
would have in pre-New Deal days. 


Vanishing Book Values 


Before the depression, book value 
was considered to be a more reliable 
criterion of equity values for the 
shares of financial institutions than 
for the stocks of any other group. 
This view may still be supported; the 
stock in trade of these institutions 
consists of cash and other assets 
which are generally highly liquid. 
But there was a great deal of dis- 
illusionment on this score during the 
depression. Book values of most 
bank stocks are now far below 1929 
levels. Hundreds of millions of as- 
sets, theoretically liquid, but actually 
frozen or even worthless, were 
written off the books in the years 
1930-1933. 
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3 Or Gossip a Customers’ Man yong 


» Hears Around Broad and Wall aa 


R. H. Macy, New York’s big “pay-as-you-buy” department store, will soon be 
ready to announce plans for instalment credit accounts—in other words DA 
(Deposit Accounts) will soon be married to MA (Maintenance Accounts). 
Remington-Rand preferreds’ recent sally forth to the best levels 
since 1931 is based on expectations of a payment on dividend arrears in August 
—and don’t be surprised when the company introduces an electric typewriter. 
. . + Better days ahead for Curtis Publishing are indicated in the plan to 
eliminate the 10 per cent discount on ad rates in the S.E.P. in January—this 
represents an 11 per cent increase over prevailing rates, . . Atlas 
Corporation will soon be in the news with an offer to clear up the remaining 
minority shares of its affiliates—if it acquires many more investments, its 
portfolio will read like an Atlas of the world. The decree enjoining 
Japan from selling electric light bulbs in the U. S. will aid sales of General 
Electric and Hygrade-Sylvania—they’ve been trying to bring the Japanese 
manufacturers to their knees for some time. . . . 


A proposed Wisconsin law would require that one ounce of cheese be served 
with every meal over 25 cents—there’ll be lots of scents in this nonsense. 


U. S. Gypsum’s 25 per cent reduction in plaster prices around New York 
may start a building material price war—National Gypsum and Certain-Teed 
Products are vulnerable. . . . Park & Tilford will topple over some prece- 
dents with its new whiskey campaign directed entirely to women—a great 
stunt if they can get the ladies to buy their own drinks. . . Hershey 
Chocolate, one of the first industrial companies to embrace air conditioning on 
a large scale, now has plans for an ultra-ultra office building—it will be 
windowless and the last word in artificial lighting. * Hat Corp. of 
America is being mentioned among those which will clear up preferred dividend 
accumulations soon—the management believes that the hatless fad has met 
its fate. . Followers of Budd Manufacturing are trying to stir up 
renewed interest in the stock because of its newly patented pneumatic tire for 
railroad cars—seems as though the railroads have had enough blowouts without 
experimenting with inflation on their wheels. . . . 


The addition of DAI, WAB and WPD to the list of the New Deal’s alpha- 
betical creations brings the total number to 51—Heinz will soon have cause 
for complaint. 


Nash Motors is either behind or ahead of its competitors with its early summer 
advertising campaign to introduce a new series of cars—in the upper low price 
ranges, the new line should have a broad appeal. After paying his way 
for two years Standard Brands will soon tune out Joe Penner from its 
Fleischmann’s bakers broadcast—Believe it or not, Ripley has been signed to 
continue the program in the fall. Endicott-Johnson, Brown Shoe and 
International Shoe will soon announce new price advances to offset recent 
increases in costs—these are the companies which would stop Tel. & Tel. from 
recommending the telephone in order to save shoe leather. American 
Machine & Foundry, leading manufacturer of cigar and cigarette making 
machinery, is entering the chemical field—its Intermetal subsidiary will conduct 
experiments in metallurgy looking toward the development of new products. 

Gulf Oil of Pa. is boasting about the fact that its Gulf livestock spray 
is now used on all animals in the Ringling Brothers-Barnum & Bailey Circus— 
also recommended for all kinds of home menageries. . . . 


The Republican Party is making a special drive to find a promising candidate 
for the next election—we didn’t know there was any other kind. 


Weston Electrical Instrument has completed a new analyzer and other equip- 
ment for testing the new metal-shell radio tubes designed by R.C.A. and G.E.— 
the new metal tubes are here to stay despite antagonistic reports. = 
Borden is said to be interested in the new fermented drink made from cow’s 
milk—it has been dubbed “Lacti-Liquer” and its slogan is “From Cow to 
Cocktail.” . . . S. H. Kress will set a new pace for the dime chains with its 
big Fifth Avenue, New York, store completely air conditioned—Woolworth, 
Kresge, Grant and Penney are seriously considering air cooling equipment in 
their larger units. The filing of an application to list Compo Shoe 
Machinery on the N.Y.S.E. marks the beginning of a new era—as one of the 
smallest companies to apply, it may encourage other small corporations to list. 

. Warner Bros. Pictures is all upset over the refusal of Chicago to permit 
the exhibition of its 4-star “G-Men’”—but in some quarters the ban is regarded 
us just another publicity stunt. . . . International Salt reports that the sale 
of common salt has continued to show gains throughout the depression—well, 
more and more people are taking things with a grain of salt, aren’t they? 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Air Reduction 4 A 

Better adjusted to earnings at 131 
(indicated yield 3.4%) than when 
last recommended at 112 (B&B, Apr. 
10) but long term holdings may be 
retained. The half year report which 
is due for publication at the end of 
July is expected to show around $4 
a share, as compared with $2.66 in 
the initial six months of last year. 
On this basis and because of the 
company’s strong financial position, 
an increase in the present regular $3 
annual dividend may soon be given 
consideration. Since 1929 the com- 
pany has clung to its regular $3 
distribution, but generous extras 
have been paid from time to time. 
(Factograph No, 49.) 


Amer. Agricultural Chemical 4 C+ 

Holdings, last advised for income 
at 48 (FW, Mar. 20), need not be 
disturbed at current prices around 
50 (yield, 4%). Recent recovery in 
the stock is apparently based on ex- 
pectations of a good current quar- 
ter. Earnings for the nine months 
ended March 31 equalled $1.74 a 
share, but with $3 estimated for 
the June quarter alone, earnings for 
the fiscal year ending next month 
should compare favorably with the 
$4.19 reported for the last fiscal 
year. (Factograph No, 218.) 


American Rolling Mill 4 C+ 
Commitments, last recommended 
at 17 (B&B, Apr. 10), may still be 
considered for long term speculation 
at current prices around 20. The 
proposed refunding operation involv- 
ing $25 millions of 4$ per cent 10- 
year convertible debentures, now 
seeking approval of the SEC, will 
consolidate the company’s outstand- 
ing funded debt and bank loans, the 
former of which are now bearing 5 
and 54 per cent coupons. It is under- 
stood that as soon as this refinancing 
is out of the way, dividends will be 
considered on the common stock. 
On June 1 the accumulated dividends 
of $9.50 a share on the 19,430 shares 
of 6 per cent cumulative preferred 
will be cleared up and with a con- 
tinued expansion of earnings there 
would be no barrier to common dis- 
tributions. (Factograph No. 183.) 


American Smelting 4 c+ 

_Retention of longer term specula- 
tive holdings of the common, around 
45, is stil advised. Possibilities of 
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common dividends have improved 
with the better price level for copper 
and more recently, lead. Refunding 
of the bonds would result in sub- 
stantial savings and would probably 
be followed by elimination of re- 
maining arrears on the second pre- 
ferred. Company had _ substantial 
inventories at the year end which 
have benefited from higher metal 
prices, and the greater volume of 
copper business has also aided profit 
margins. (Factograph No. 313, Last 
B&B, Dec. 26, ’34.) 


Briggs & Stratton 4 B 

Better adjusted to earnings at 
current prices around 37 than when 
last recommended for purchase at 20 
(B&B, Feb. 27) but holdings may 
be retained for income (yield, 8.1%). 
Reports that a further earnings gain 
in the current quarter will enable the 
company to cover its $3 annual divi- 
dend in the six months ended June 
30 indicates that profits are running 
double those of a year ago. The im- 
provement is attributed largely to 
increased demand for automobile 
locks as the company serves prac- 
tically all of the automobile manu- 
facturers and body builders. The 
trend from now on will be downward 
in reflection of the seasonal decline 
in this division of the business but 
it is expected that other sources of 
revenues, including portable gas en- 
gines, garden equipment and milking 
machines, will be larger than a year 
ago. (Factograph No. 290.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Container Corp. A 
Container Corp. B 
Making good progress 
Crown Cork & Seal pfd....B+toA 
Strengthens dividend position 
Hudson Bay Mining com..D+to C 
Has shown good net gain 
Hupp Motor com D+to D 
Dubious earnings prospects 
Ingersoll-Rand pfd........B+toA 
Further net gains indicated : 
International Petroleum....C to C+ 
Strong crude oil position 
Lehigh Valley Coal pfd....C+toC 
Lehigh Valley Coal com...C to D+ 
Profits receding again 
New York Steam com 
Earnings off sharply 
Ruberoid com. ........... Cc toC+ 
Records good recovery 
Texas Gulf Sulphur com...B_ toC+ 
Profits running below dividend 
Texon Oil & Land com....C+toC 
Faces diminishing crude reserves 
TimkenRoller Bearing com.B to B+ 
Staging good recovery 
Union Carbide com 
Earnings progress continues 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
Opinions which are offered. 
Celotex 4 D 


Continues too speculative far com- 
mitments; recent price, 43. The 
bulge in activity in Celotex common 
and preferred last week followed re- 
ports that favorable action is ex- 
pected on the modified reorganiza- 
tion plan which will come up for 
hearing on July 1. Under the plan 
of recapitalization the company will 
have $2.5 millions of bonds and $2.9 
millions of preferred ahead of 167,- 
627 shares of $1 par common stock. 
Capitalization will continue to be 
top-heavy and the common stock will 


still be rather far removed from a | 


resumption of dividends. 


Gen. Amer. Transportation 4 B+ 

Stock, around 34, may be retained 
as a longer term speculation (in- 
dicated yield 5.1%). Declining con- 
sumption of meat due to higher 
prices was reflected in lower re- 
frigerator car shipments in the first 
quarter, with net earnings declining 
to 30 cents a share, as against 44 
cents in the same period last year 
and 40 cents in 1933. A moderately 
better showing should be made in 
the current quarter, with the balance 
of the year promising in view of 
greater activity of the manufactur- 
ing division. (Factograph No. 7, 
Last B&B, Nov. 28, ’34.) 


Glidden 4 B+ 

Continues moderately attractive 
for long term commitments around 
28 for income (indicated yield, 
4.1%). A 20 per cent gain in sales 
for the six months ended April 30 
enabled Glidden to increase earnings 
to $1.52 a share for the period, 
against 89 cents a year ago. The 
company is now entering its more 
profitable half year period and any 
further gain in revenues will pro- 
vide for earnings on the additional 
104,000 shares of common. stock 
which will be issued following ap- 
proval of registration by the SEC. 
On the basis of the new total of 
754,000 shares, the recent half year 
earnings would be equal to $1.31 a 
share. (Factograph No. 230, Last 
B&B, May 15.) 


Ingersoll-Rand 4 © B 

Appears better adjusted to earn- 
ings at 84 (yield, 2.3%), than when 
last recommended at 67 (B&B, Apr’. 
17) but long term holdings may be 
retained. While Ingersoll-Rand re- 
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ports earnings only annually, it is 
being estimated in quarters close to 
the company that profits for 1935 
will run somewhat ahead of the $2.97 
a share reported for 1934. The pos- 
sibility of an increase in the present 
$2 annual dividend has been men- 
tioned but the management may 
prefer to declare cash extras as they 
are warranted, 


International Nickel 4 B 

Holdings last suggested at 23 
(FW, Mar. 20) need not be disturbed 
at existing levels, around 29 (yield, 
2.1%). Earnings gained moderately 
in the first quarter with a good con- 
trol of expenses shown; but due to 
higher depletion, depreciation and 
other charges, there was a slight 
drop in the balance available for the 
common. Net was equal to 30 cents 
a share against 31 cents in the same 
1934 three months. Higher world 
copper prices were not fully reflected 
in the first quarter showing, but it 
is expected that better earnings will 
be reported for the current period. 
(Factograph No. 57, Last B&B, 
Mar. 20.) 


Loews 4 B+ 

Commitments, last recommended 
at 34 (B&B, Apr. 3), may still be 
considered at current prices around 
41 for income (yield, 4.8%). Last 
week’s move carried the stock to the 
best levels at which it has sold since 
1931 and was accompanied by reports 
that earnings for the 40 weeks end- 
ing June 7 will show a sharp gain 
over the $3.45 a share reported for 
the same period of last year. The re- 
financing of outstanding bonds, 
which now bear 6 per cent coupons, 
with securities at lower interest 
rates may come up for consideration 
at the June 5 directors’ meeting. The 
company’s subsidiary, Metro-Gold- 
wyn Pictures, has already called its 
preferred stock for retirement June 
15. (Factograph No. 12.) 


Monsanto Chemical 4 Ae 

Unattractive for income, but stock 
around 71 offers longer term specu- 
lative possibilities (yield, 1.4%). 
Fulfilling previous reports, earnings 
advanced to 85 cents a share in the 
first quarter, the highest period earn- 
ings in company’s history, against 
78 cents in the comparable preceding 
period. The earnings trend would 
justify some increase in the current 
$1 annual dividend rate, especially 
since finances are in good order. In- 
dustrial consumption of products 
manufactured is well diversified, with 
any improvement in business condi- 
tions placing company in a position 
to share in the benefits. (Factograph 
No. 60, Last B&B, May 1.) 


National Steel 4 B+ 

Longer term holdings may be re- 
tained at 49, but the investor should 
recognize that seasonal influences 
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THE 
EQUITABLE LIFE; 
or tHe UNITED STATES, 
Severn Ave 
New Youn 


Around the world on an 


Equitable life policy 


Nearly everybody hopes “some day” to travel exten- 
sively. But few realize how conveniently this can be 
made possible through life insurance! 


An Equitable policy, for instance, after protecting a 
dependent family for 20 or 30 years, can be used to 
provide a monthly income for life—or a round sum in 
cash for travel, recreation or support during the later 
years of life. 


Read the following quotation from a letter written by 
an Equitable policyholder to one of our agents: 

“The thought has occured to me while Mrs. Beldman 
and I are enjoying this wonderful Southern Hemisphere 
World Cruise, that it would not be amiss to tell you 
that this trip has been made possible through my life 
insurance. Allow me to thank you, and, through you, 
all of my friends who aided me in developing this life 
insurance program.” 

Let an Equitable agent work out a plan to provide 
this double protection for you. Our Case Method of 
life insurance planning assures you of a program made 
to your individual requirements. 


It’s useful — and it’s free 


A special ENVELOPE PORTFOLIO for filing THE EQU ITABLE 
your life insurance policies and premium 


receipts will 


be sent free on request, to- FAIR — JUST 


gether with booklet describing the Equi- 
table Case Method of life insurance plan- LIFE ASS URANCE 


ning. Fill in coupon below. SECURITY — PEACE OF MIND 


SOCIETY 


mium receipts. 


NAME 


The Equitable Life Assurance Society 

393 Seventh Ave., New York City 

Please send me, without cost, one of your Envelope 
Portfolios for filing life insurance policies and pre- 


MUTUAL — COOPERATIVE 


OF THE USS. 


69 F.W. 


ADDRESS 


NATION-WIDE SERVICE 


Thomas I. Parkinson, President 


AGE 
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Pa Hidrs. of 
Pe- 
Company Rate riod al Record 
Abraham & Strauss............. 30¢ June 29 June 21 
Adams Express 5% pf........ $1.25 June 29 June 14 
Amer. Laundry Machinery...... 10c June 1 May 22 
Tobacco........ Q June 15 June 1 
Armour (of Ill.) . $1.50 July 1 June 10 
July 1 June 19 
Chesapeake Corp.............-. 5e July 1 June 
Cheapeake & Ohio Ry.......... 70¢ July 1 June 7 
Chesebrough Mfg................ 1 June 28 June 7 
Colt’s Patent Fire Arms. 31%c Q June 29 June 8 
Commer. Inv. Trust............ 50c uly 1 June 5 
Do cv. pf. 1929............. $1.50 July 1 June 5 
rcial Solvents............ 30c June 29 June 1 
Cons. G. & El. Lt. & Pr. 
une 
$1 Q July 15 July 1 
lec. Storage Battery........... 
Do cum part Q July 1 June 10 
Empire Power pf............. $1.50 $ July 1 June 15 
First National Stores.......... 62!4c July 1 June 7 
Hanne (M4 A) ioe 
Heyden Chemical.............. 25c Q June 1 May 28 
Household Finance, part pf.....874¢c Q July 15 June 29 
Humble Oil & Refining......... 25e Q July 1 June 1 
Illinois Central R.R.............. $2 S July 1 June 10 
Ingersoll-Rand pf... .......$8 S July 1 June 4 
nter. Cemen cohen une une 
International Harvester. lic Q July 15 June 20 
Q July 1 June 15 
Lake Shore Mines............. “ Q June 15 June 1 
uly une 
Louisville G. 3740 8 4 md 
Mesta Machine.............. 37lee 8 July 1 June 17 
Nassau & Suffolk L*.7% pf...... 75e Q July 1 June 15 
National Sugar Refining........ . 50c 3 July 1 June 3 
25c June 15 June 1 
New England T.&T.......... $1.50 Q June 29 June 10 
People July 1.June 8 
$1.62} Q June 15 June 1 
25¢ July 1 June 10 
veaenh Plate Glass.......... 50e Q July 1 June 10 
Powdrell & Alexander pf... ...$1.75 Q July 1 June 15 
une une 
1 une une 1 
ker Oats 1 July 15 July 1 
une ay 
uly une 
Teck-HughesG. M...............10e .. July 2 June 10 
Texas Gulf Sulphur............. 50c 8 June 15 June 1 
United-Carr Fastener... June 15 June 5 
United Dyewood pf........... "$1.7 July 1 June 14 
Hiram Walker. Good pf. June 15 May 24 
Wilcox-Rich .A............... 6214c June 29 May 25 
Accumulated 
Armour (of Ill.) 7% pf......... $1.50 .. July 1 June 10 
B’klyn & Queens Trans. pf...... 50c .. July 1 June 15 
Crown William 1% $1 .. July 1 June 13 
Servel, Inc., 7% p ($3.50 .. July 1 June 20 
Extra 
Abraham & Straus............. 15e¢ June 29 June 21 
Lake Shore Mines.............. 50e June 15 June 1 
Chesebrough Mfg.... .. 5Ne June 28 June 7 
Peoples Drug Stores... ... . . 25e July 1 June 8 
Increased 
National Transit......... 40¢ .. June.15 May 31 
Irregular 
Bayuk Cigar..... 50c June 15 May 31 
25e .. June 1 y 25 
Liquidating 
Barnsdall Corp.......... 
Partial 
Commonwealth & South $6 pf...75c .. July 1 June 6 
Cons. Film Industries pf... ..... 25c .. July 1 June 10 
Ward Baking 7% cum pf..... 50c .. July 1 June 15 
Reduced 
Public Service of N. J..... .60¢ .. June 29 June 1 
Resumed 
Intertype .. July 1 June 14 
25c .. June 15 June 1 
Stock 
Columbia Pictures........-.. 244% S Aug. 2 June 12 
24% S Aug. 2 June 12 


tHalf share of Barnsdall Refining common for each share of 
Barnsdall Corp. stock held. 
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may temporarily affect market ac- 
tion (indicated yield, 2.5%). Greater 
automobile production and increased 
consumption by other outlets brought 
earnings of company in the first 
quarter to record levels for that 
period of $1.56 per share, more than 
double those of the comparable pre- 
vious period. A moderate drop in 
operations is indicated for the cur- 
rent three months, extending through 
the summer period, but no sharp de- 
cline seems likely. (Factograph No. 
83.) 


Philip Morris 4 B 

Unattractive for income but spec- 
ulative holdings, recommended at 40 
(B&B, Dec. 12, ’34), may be main- 
tained around 45 (yield, 2.2%). The 
annual report for the fiscal year 
ended March 31, showed $3.75 a 
share, as compared with $1.21 in 
the previous fiscal year. The in- 
crease is attributed to the larger ad- 
vertising program which called for 
an appropriation double that of 1933. 
The profit margin from now on will 
probably reflect the higher cost of 
tobacco unless further sales gains 
can be attained to offset the increase 
in operating charges. In any event 
an increase in the present $1 annual 
dividend appears justified. (Facto- 
graph No. 238.) 


Public Service of N. J. 4 C+ 

Holdings, last advised for reten- 
tion at 28 (FW, May 8), may be re- 
tained at current prices of 30 for 
income (yield, 8%). In line with 
previous predictions of a possible 
dividend reduction (FW, Apr. 10), 
directors cut the annual payment to 
$2.40 from $2.80, by voting a quar- 
terly dividend of 60 cents, payable 
June 29, The reduction follows the 
rate cut ordered by the New Jersey 
Public Utility Commission on May 3 
which will cost the company’s sub- 
sidiary, Public Service Electric & 
Gas, over $5 millions annually. The 
dividend reduction, therefore, was 
not as drastic as previously expected 
and suggests the possibility that the 
lower rates will be partly offset by 
increased consumption. (Factograph 
No. 106.) 


Raybestos-Manhattan 4 B 

Continues to offer moderate specu- 
lative possibilities, around 19, justi- 
fying retention (yield, 5.2%). 
Evidently the company is_ not 
maintaining profit margins because 
of the competitive situation. In the 
first quarter earnings advanced to 
49 cents a share, against 46 cents 
in the comparable preceding period, 
a less satisfactory showing than most 
accessory companies made. How- 
ever, March business was substan- 
tially better than a year ago, and the 
current quarter may make a more 
favorable comparison. (Factograph 
No. 176, Last B&B, Mar. 6.) 


Servel 4 C 

Speculative holdings of the stock, 
around 10, may be retained. The 
more aggressive sales campaign 
seems to be meeting with success, 
Earnings in the second fiscal quarter 
were at a profit equal to 53 cents a 
share, as against the loss of 2 cents 
in the comparable previous period 
and the less favorable showing in the 
first fiscal quarter. Modernization of 
plants last year has increased the 
efficiency of operations. Develop- 
ment work in the air conditioning 
field is believed to have progressed, 
(Factograph No. 263, Last B&B, 
Jan. 9.) 


Silver King Mines 4 Cc 

Stock, around 15, is not without 
longer term possibilities, but appears 
amply valued at current levels and 
representation is not advised (yield, 
2.7%). But 5 cents a share was 
earned in the first quarter despite 
higher silver prices, because of the 
less satisfactory price structure of 
lead and zinc. Recent quotations of 
lead have improved, aiding opera- 
tions, but there appear better oppor- 
tunities among other metal stocks 
for speculative funds, in issues which 
are more conservatively valued, 


Standard Oil (Indiana) 4 B 

Competitive difficulties obscure im- 
mediate outlook, but moderate specu- 
lative holdings, at 26, may be tem- 
porarily retained (yield, 3.8%). The 
recent suit filed to restrain the Stand- 
ard Oil Company (New Jersey) 
from offering petroleum products 
for sale under the trade name 
“Esso” in the 14 states in which In- 
diana Standard markets these prod- 
ucts brings to light the increasing 
competitive situation in the terri- 
tory. If the Jersey Standard ex- 
tends retailing outlets, it will doubt- 
less mean some loss of business to 


the Indiana Company. (Last B&B, 
Apr. 24.) 
Union Carbide 4 A 


Better adjusted to earnings at 60 
than when last recommended at 46 
(B&B, Mar. 27) but long term hold- 
ings should be maintained (yield, 
2.6%). Early estimates of the cur- 
rent quarter’s results indicate that 
earnings will be slightly lower than 


the 59 cents a share reported for the}; 


initial quarter which was the best 
first quarter showing since 1930. The 
demand of the motor, steel and tex- 
tile industries which contributed to 
the larger profits early in the year 
has shown a’ moderate seasonal de- 


cline in the second quarter which has §; 


not been offset by increases in other 
products. Prospects for fall recov- 
ery are regarded as favorable with 
the possibility of an increase in the 
present $1.60 annual dividend men- 
tioned. (Factograph No. 110.) 
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Commodity situation 
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ows Improving wheat crop outlook weakens grain price structure 

ap with exception of corn which sells at same level as wheat for 

| = current delivery. . . . Arrivals from Southern hemisphere 

oe not sufficient to offset decreasing visible supply. . . . Cotton 

a hovers around 12 cents. . . . Sugar advance is checked. 

of 
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HILE profit taking in the 
Pp futures markets checked the 
18 | midmonth advance in the principal 
RB commodities, there were no changes 
“+ fin underlying conditions. Inflation 
possibilities continue to influence 
sentiment towards staples of do- 
C | mestic origin which do not face the 
rut possibility of foreign products cross- 
urs Jing our tariff walls in order to 
mq | benefit from higher prices, but 
Ig, |cotton, wheat and corn, our most 
vag | important agricultural products, find 
ite [little benefit in the inflation situa- 
the {tion. The cereals appear likely to 
of | sell substantially lower over the next 
of |two months, while cotton gives little 
ra- {Promise of doing more than to hold 
or- own, 
cks | The long advance in sugar met at 
ich J!east a temporary ceiling as a con- 
sequence of the stalemate in the 
actual market. The unwillingness of 
refiners to acquire supplies in antici- 
B }pation of heavy summer demand 
im- |virtually ended activity in this mar- 
cu- {ket and finally impressed traders in 
em- Isugar with the danger of taking 
[The Jlong positions. Holders, neverthe- 
nd- less, stubbornly held to their posi- 
ey) Itions and offerings were only heavy 
icts Jenough to prevent any further price 
ime fimprovement. Coffee continues to 
In- sag lower in reflection of the weak- 
‘od- Iness in Brazilian exchange and the 
ing delay in announcing the Brazilian 
rri- Jgovernment’s plans with regard to 
ex- [the next crop. The metals generally 
ibt- [show a stronger tone. 


Crop Prospects 


Crop prospects were the major 
A factor in the wheat and rye markets, 
particularly the former, in which a 
short but sharp selling movement 
A6 the May option down to the 
level of May corn, around 90 cents. 
The outlook for a winter wheat yield 
exceeding the May 1 indication has 
contributed to the building up of a 
fair sized short interest, and there 
is as yet nothing in the picture to 
stimulate either speculative accumu- 
lation on the decline or trade buying. 
Corn has held up remarkably well 
in the face of steadily increasing 
arrivals of Argentine cereal which 
now is finding its way into distribut- 
ing channels, and with the prospect 
also that several million bushels at 
Georgian Bay, Canada, are likely to 
be returned if corn holds much 
longer around present prices. The 
visible supply of corn has receded 
steadily in spite of the arrivals from 
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foreign points, and stands now at 
just about 11 million bushels against 
47 million at this time last year. 
The visible has been dropping at the 
rate of 750 thousand bushels a week 
and it is obvious that the market can 
absorb a considerable amount of 
cereal from the Southern hemisphere 
before our domestic crop is marketed. 

Cotton has been influenced by 
several factors of seemingly equal 
weight. The weakness in silver and 
in wheat and smal] grains, generally 
favorable crop weather reports inter- 
spersed with occasional fears of too 
much rain here and there, and the 
release of several hundred thousand 
bales of pool staple which eased the 
spot situation, all pressed heavily 
against the market, but were offset 
by an incipient boll weevil scare and 
the buying of new crop contracts by 
the producers’ pool to replace the 
spot cotton sold. The 12 cent level, 
however, continues a stiff hurdle and 
there is little probability that cotton 
can negotiate it under present condi- 
tions and prospects. Should the 
AAA loan plan be based on a per- 
centage of the market price for 
cotton and not on an arbitrary loan 
valuation as in the past two years 
the prospect for any sustained sub- 
stantial improvement in the market 
would be slight. 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 
Founded 1689. in the Reign of William and Mary; 
Court. Diplomatic and Civil Tatlors Warrants by ap- 
pointment to H. M. The King, and HM. R. H. The Prince 

of Wales. 
EDE & RAVENSCROFT 
Chancery Lane, LONDON, W.C. 2, England 


ENGLISH CAPITAL 


For a successful American Company 
that would like to establish a 
subsidiary in England participating 
capital here is available. 


Thomson Mason, 
British Industries House Club. 
Marble Arch, W.1. 
London. 


June Edition Ready Now! 


“SECURITY 
CHARTS” 


157 STOCK CHARTS $3.00 
(Each Chart is 3 x 3% inches) 


As an aid to intelligent investing 
or trading get June “SECURITY 
CHARTS.” Here is a charted price 
record of weekly high, low, and close 
for 13 months on 157 leading stocks 
and 3 Dow-Jones Averages with in- 
structions how to use these charts to 
best advantage. They provide a 
proper perspective and show you the 
support points which have stopped 
previous declines, and _ resistance 
levels which have retarded advances. 
oak. A transparent chart of the 3 
Dow-Jones Averages enables you to 
tell immediately the stocks which 
show better or worse than average 
market action. You will know the 
stocks whose earnings are advancing 
most 7 and those whose divi- 
dends are likely to be increased or 
reduced. Accompanying ‘Market 
Comment” summarizes market action 
and month’s important developments. 
June issue ready now—only $3.00 
postpaid. 

Send Your Check or Money Order to 

Book Department 


Financial World, 21 West Street, 
New York, N. Y. 


THE ECONOMIST of London 


(Established 1843) 


The World’s Premier Financial and Economic 
Weekly Journal 


Throughout the world there is one weekly paper which 
receives the attention of all thinking men of affairs. 


THE ECONOMIST is the only international financial paper 
read in every business centre. 


There is no other financial journal whose editorial articles 
are so eagerly read and command so much respect. 


Subscriptions received by 
The International News Co., 131 Varick St., New York 


Subscription rates, including monthly supplements 
surveying world trade conditions: 


12 months, $15.00, 6 months $7.50, 3 months $3.75 


For Advertising Rates apply to 
R. S. FARLEY, Representative for the U. S. A. 
165 Broadway, New York 


Upon request The International News Co. will send a specimen copy. 
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DIVIDENDS 


Columbia Pictures 
Corporation 
Cash and Stock Dividends 


The Board of Directors has declared a 
quarterly cash dividend of 25c per share 
on the Common Stock of the Company, 
payable July 2, 1935, to stockholders of 
record at the close of ‘business on June 12, 
1935. Checks will be mailed to holders of 
Common Stock and to holders of Voting 
Trust Certificates for Common Stock. 


The Board of Directors has also declared 
a semi-annual stock dividend of 24% on 
the Common Stock of the Company, pay- 
able in Common Stock on August 2, 1935, 
to stockholders of record at the close of 
business on June 12, 1935. Holders of 
Voting Trust Certificates will receive this 
dividend in Voting Trust Certificates. Cash 
will be paid where fractional shares of 
Common Stock or Voting Trust Certificates 


are due. 
A. SCHNEIDER, Treasurer. 
New York, May 17, 1935. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 15¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable July 1, 
1935, to the holders of such shares of record at 
the close of business June 15, 1935. 

The transfer books will not be closed. Checks 


will be mailed. Wx. S. D. Woops, Secretary 
Dated, May 21, 1935 


LOEW’S INCORPORATED 
“THEATRES EVERYWHERE" 
May 17th, 1935. 
E Board of Directors has declared a 
quarterly dividend of 50c per share on 
the Common Stcck of this Company. 
payable July Ist, 1935 to stockholders of 
record at the close of business on June 
14th, 1935. Checks will be mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 
Philadelphia, May 17, 1935. 
The Directors have declared from the Accumulated 
Surplus of the Company a quarterly dividend of Fifty 
Cents ($.50) per share on the Common Stock and the 
Preferred Stock, payable July 1, 1935, to stockholders 
of record of both of these classes of stock at the close 
of business on June 10, 1935. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, N. J. 
May 15, 1935 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters per 
cent (1%%) on the Preferred Stock of the 
Corporation, payable July 1. 1935, to stockhold- 
ers of record June 15, 1935. 
J. A. McKENNA, Treasurer 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, May 20, 1935. 
The Board of Directors has this day declared 
a dividend of $0.65 per share on the outstanding 
$20 par value common stock of this Company. 
payable June 15, 1935, to stockholders of record 
at the close of business on May 29, 1935: also 
dividend of $1.50 a share on the outstanding 
debenture stock of this Company, payable on 
July 25, 1935, to stockholders of record at the 
close of business on a 10, 1935. 
W. F. RASKOB, Secretary. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend 
of fifty cents per share on the Company's 
3,840,000 shares of capital stock without nomi- 
nal or par value, payable June 15, 1935, to 
stockholders of record at the close of business 
on June 1, 1935. 


H. F. J. KNOBLOCH, Treasurer. 


Your dividend notice in THE FINANCIAL 
Wor.p calls the favorable attention of 
bona fide investors to your securities. 


The Bond Market 


High grade bonds were generally strong, but the weakness 
in secondary issues, particularly among the rails, continued 
last week. 


Virginia Electric & Power 514s 


The called bonds should be sold 
or converted on or before June 21, 
1935. Over $4.6 millions principal 
amount of Virginia Electric & Power 
secured convertible 53s, 1944, has 
been called for redemption at 104 on 
July 1. These bonds, which were re- 
cently quoted around 112, are con- 
vertible par for par into first and 
refunding 5s, 1935, the holders re- 
ceiving a $50 cash bonus and an in- 
terest adjustment. The first and re- 
funding 5s have recently been traded 
around 107. Thus, the holders of the 
called bonds will lose a substantial 
part of the advantage offered by the 
current market if they fail to take 
action within the time limit. 


HOLC 4s 


Sale of holdings appears advisable 
for the average investor since the ex- 
change offer is of a type which has 
appeal mainly to institutions. Ful- 
filling predictions which have been 
heard intermittently for the past 
year, Home Owners’ Loan Corpora- 
tion 4s, 1951, have been called for 
redemption on July 1 at par. Holders 
are given the opportunity to ex- 
change for a new issue of four year 
14 per cent bonds of the HOLC, 
which will be fully guaranteed as to 
both principal and interest by the 
U. S. Government. Holders of the 4s, 
which are guaranteed as to interest 
only, previously had an opportunity 
to exchange for fully guaranteed 3 
per cent bonds. The first reaction of 
the market to the notice of the call 
and the exchange offer was favor- 
able. Direct four year Treasury ob- 
ligations are selling on a yield basis 
of about 14 per cent, indicating a 
good premium for the new HOLC 
13s, and there is also an interest 
bonus in that the new issue will be 
dated June 1, while interest will be 
paid on the 4s up to July 1. 


Florida East Coast 5s, 1974 


The speculative possibilities of 
these defaulted bonds do not appear 
to be sufficiently clearly defined to 
warrant commitments. Florida East 
Coast bonds have shown decided 
weakness in recent markets despite 


DIVIDEND 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 

A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the 
capital stock of this Company, payable July 1, 
1935, to stockholders of record at the close of 
business on June 15, 1935. The Stock transfer 

books of the Company will not be closed. 

H. J. OSBORN, Secretary. 
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the news of appointment of Samuel 
Seabury as referee in the Flagler 
Estate case. In a deed of trust in 
the will of the widow of the late 
Henry M. Flagler, builder of the 
Florida East Coast Railway, the 
trustees were directed to use the 
residuary estate for the “mainte- 
nance and administration and devel- 
opment” of the railway and the Flor- 
ida East Coast Hotel properties. An 
action was brought by a receiver of 
the railway company asking that in- 
come from the estate be used for the 
benefit of the railroad. An affirma- 
tive decision might conceivably mean 
some payments on the junior bonds, 
but this is doubtful, in view of the 
receivership of the Florida East 
Coast and indications that any funds 
which might be obtained might more 
logically be applied to other pur- 
poses. Furthermore, it is not at all 
certain that the will and deed of 
trust will be construed in such a way 
as to necessitate any advances to the 
railroad company. 


Manhattan Railway First 4s 


Speculative commitments may be 
retained. It is possible that the mar- 
ket for Manhattan Railway first 4s 
may be helped by the payment of the 
condemnation award on the 42nd 
Street spur. The litigation over the 


Recent Important 
Bond Redemptions 


Redemp- 
tion 
Bond Issue: Amvunt Date 
American Chain Ist & coll. 6s, 1938... entire May 24 
Beacon Oil deb. 6s, 1936............. entire July 15 
Belden Mfg. Ist 614s, (Jan. 1) 1937... entire July 1 
Bridgeport Brass deb. 614s, 1939..... entire Aug. 1 
Bridgeport Hydraulic 1st 4 , 1945... entire June 1 
California Packing deb. 5s, 1940...... 5,000,000 July 1 
Consolidated Gas Electric Lt. & Pw. of 
Baltimore Ist ref. 434s, 1969....... entire July 1 
Cuban American Sugarist coll. 85,1936 entire June 15 
Denmark (Kingdom of) ext. 514s, 1955 471,000 Aug. 1 
General Electric deb. 314s, 1942...... entire Aug. | 
odchaux Sugars Ist 7)4s, 1941...... entire June | 
Gulf Oil Corp. of Penn. deb. 5s, 1937.. entire June | 
Hawaiian Pineapple 5s, 1936......... entire Oct. 1 
Home Owners Loan Corp. 4s, 1951.... entire July 1 
ag Gas & Coke deb. 5s, 1947.. 837,000 June 1 
Kresge Foundation coll. tr. 6s, 1936.. entire June | 
Madison Light & Railway Ist a 1942 entire July 1 
Manila (Philippine Is.) City of....... 
Manufacturers Water Ist 5s, 1939..... 149,000 June 1 
M - ee & Atlantic Bridge Ist 7s, 1935- 

entire Aug. 1 
mF Bodylst 614s, 1942.......... 100,000 June | 
Pacific Western Oil deb. 614s, 1943... entire June 10 
Poland (Republic of) ext. 8s, 1950. . 700,000 July |! 
illimantic Lighting Ist ‘6s, 

County Water Ist 514s & 5s, 
Southern California Edison ref. 5s, 1951 
Union Oil of Calif. deb. 5s, 1945 en entire June ! 
United Automatic Register Ist 68,1938 entire July ! 
& Power sec. conv. 

White, | aot & Dexter Ist 514s, 1947. entire July ! 
Wilmington Auto Ist 7s, 1935-36..... entire June Ji 
Worcester Telegram Publishing Ist 6s, 

160,000 June ! 
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amount of the compensation to which 
the company was entitled because of 
the demolition of the spur has been 
in the courts many years, but re- 
cently reached a final settlement in 
the U. S. Supreme Court. The award 
of $539,352 plus about 12 years in- 
terest amounts to almost a million 
dollars. It has recently been re- 
ported that the company will ask per- 
mission of the Federal Court super- 
vising the receivership to use the 
funds to purchase a part of the out- 
standing first 4s, which are currently 
quoted at a _ substantial discount. 
The settlement of the 42nd Street 
case is expected to simplify other 
condemnation actions in respect to 
the elevated lines of this company, 
but there are other complicating fac- 
tors, including claims of the City of 
New York for back taxes. 


NEWS BEHIND THE TICKER 


concluded from page 508 


offered at the market for a thirty- 
day period, but with few takers. 
The old group is active again in 
Servel; the rumors this time are 
that the company is shortly to be 
merged. Other reports along the 
same line link American Crystal 
Sugar and Great Western. The 
move in Otis Elevator originated on 
the floor, but some insiders are more 
bullish and have also been buying as 
the business seems to have taken a 
turn for the better. Radio B and 
Chrysler are still favored by one of 
the larger commission houses who 
has been identified with earlier 
moves in the stocks. 


HE Street hears that the silver 
move has been delayed because 
of the inability of the sponsoring 
group to buy enough stock. There 


is also the fear that the London 
market is in a vulnerable position 
because of weak speculative holdings 
that are in danger because of higher 
sterling. The floor trader who likes 
Cerro is turning to the gold stocks 
for a new field. The group does 
seem to have been neglected and 
former friends are bearish. 


ESPITE rumors to the contrary, 

the two big operators who re- 
cently returned to New York are not 
interested in the market at present, 
and the buying in Case, Johns- 
Manville and Commercial Solvents 
is for another account with head- 
quarters at the speculative center in 
the midtown total. The group has 
also been a heavy buyer of the New 
Jersey Standard and some of the 
speculative preferred stocks of other 
oil companies. The former stock has 
also been well bought by foreigners 
in the past two weeks, and one trust 
was noted transferring from Stand- 
ard of Indiana into the stock around 
the middle of the week. 


ETROIT and Chicago interests 

seem to like the outlook for 
the packing stocks now, and are rein- 
stating holdings on the dips. The 
encouragement has come from the 
trend of lard prices and the better 
consumption of meats this month 
because of the cool weather. The 
farm equipments are not as much in 
favor as sales volume has_ been 
rather disappointing and collections 
a bit slower, but there are hopes 
that the condition will improve 
moderately next month. Higher 
wheat and cotton prices would 
stimulate buying of equipment, it is 
believed. Some quarters are study- 
ing the possibilities in the companies 
which manufacture air conditioning 
equipment as the summer season 
approaches, 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


Commonwealth & Southern......... wre p$5.85 


12 Months to April 30 
1935 1934 


5.64 
Eastern Gas & Fuel Associates...... 0.24 0.59 
Edison Electric Illuminating (Boston) 9.84 9.51 
10 Months to April 30 

Brooklyn Manhattan Transit..... és 4.70 6.04 
Brooklyn & Queens Transit........ p3.94 pb.50 
6 Months to April 30 

1.52 0.89 
4 Months to April 30 

Caterpillar Tractor 0.92 0.61 
12 Months to March 31 

American Crystal Sugar......... oe 2.41 1.97 
Cleveland Electric Illuminating. .... 1.69 1.62 
Columbia Gas & Electric.......... 0.21 0.50 
Mississippi River Power........... pl6.44 = p10.47 
North American Edison........... pl6.15 
2.07 2.07 
Union Electric Lt. & Pr. (Illinois). p30.91 p30.39 


Union Electric Lt. & Pr. (Missouri) p37.59 p38.26 
Wisconsin Gas & Electric.......... p7.02 = pl4.15 


9 Months to March 31 


Columbia Pictures ..cccccscceses 8.62 4.17 
6 Months to March 31 
Norwalk Tire & Rubber...... pels nil nil 


EARNED PER SHARE 


3 Months to March 31 
ON COMMON STOCK: 1935 1934 


American Safety Razor........... $1.51 $1.17 
Angostura-Wuppermann.......... 0.15 
nil nil 
Continental-Diamond Fibre ....... 0.03 nil 
General American Transportation... 0.29 0.44 
International Cement ............ 0.18 0.08 
International Nickel ............ 0.30 0.31 
Monsanto Chemical ............. 0.85 0.78 
Pan American Petroleum & Transport nil nil 
Porto Rican American Tobacco..... nil nil 
Raybestos-Manhattan 0.48 0.46 
Silver King Coalition............. 0.04 
Weston Electrical Instrument...... nil 0.17 


12 Months to February 28 
United Shoe Machinery........... 3.65 3.93 


12 Months to December 31 
1934 1933 


Arkansas Natural Gas............ 0.03 0.08 
0.76 0.59 
Humble Oil & Refining........... 2.45 2.32 
International Hydro-Electric ....... al.14 a2.25 
New York Power & Light.......... p9.60 pl4.30 
Northern States Power............ b0.02 b0.17 
Oklahoma Gas & Electric......... pl10.05 = pl0.44 
Southern Colorado Power.......... p4.00 p4.17 
Standard Oil of New Jersey........ 1.76 0.97 


a on class A stock. b on class B stock. e¢ on combined 
class A and B shares. p on preferred stock. 


MAY 29. 1935 


DIVIDEND 


DIVIDENDS 
ARMOUR 4x9 COMPANY 


(ILLINOIS) 
On May 17 a quarterly divi- 
dend of one dollar and fifty 
cents ($1.50) per share on the 
$6.00 prior preferred stock 
and a dividend of one dollar 
and fifty cents ($1.50) per 
share on the 7% preferred 
stock of the above corporation 
were declared by the Board 
of Directors, both payable 
July 1, 1935, to stockholders 
of record at the close of busi- 
ness June 10, 1935. 

E. L. LALUMIER, Secretary 


ARMOUR ano COMPANY 
OF DELAWARE 

On May 17 a quarterly divi- 
dend of one and three-fourths 
per cent (1{%) per share on 
the preferred stock of the 
above corporation was de- 
clared by the Board of Di- 
rectors, payable July 1, 1935, 
to stockholders of record at 
the close of business June 10, 
1935. 

E. L. LALUMIER, Secretary 


FINANCIAL STATEMENT 


“call for 
MORRIS” 


NET 
EARNINGS 
Philip Morris & Co., Lta., Inc. 


amounted to $1,556,565, for the fiscal 
year ended March 31, 1935, equivalent 
to $3.75 per share on the capital stock. 
This compares with net earnings of 
$503,660 for the year ended March 31, 
1934, equivalent to $1.21 per share on 
the capital stock. 


New York, May 21, 1935. 


WHAT WILL BE 
THE OUTLOOK? 


Not for today alone but from 
the long-range outlook—what will 
be the trends? 

For 17 years, sturdy investors, 
industrialists, bankers and men of 
affairs generally have relied upon 
WHALEY-EATON for guidance 
in their long-range planning. 

WHALEY weekly 
American Service and Foreign 
Service Letters are noted for the 
accuracy of their forecasts as to 
impending changes in the national 
and international situation. 

A complimentary mailing for 
two weeks is yours for the asking. 


\ 


WHALEY-EATON SERVICE, 

Munsey Bldg., Washington, D. C. 

Gentlemen: 

a obligation or expense, please mail me your 
ne 


2 American Letters 0 2 Foreign Letters D2 
(Please check) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 


printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS ?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
vour individual requirements. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
~— and terms for purchasing securities on the monthly 
nstallment plan in odd lots or full lots. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest anc review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical internretation of stock price movements. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
— agent call as this company does all its follow-up by 

rect mai 


$6,000 to $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


ODD LOTS—A _ prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of a descriptive booklet, issued by a well-known oil royalty 
house, Sent without obligation. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet ae by one of the largest insurance companies 
n America. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
arts, and is of interest to every investor in public utility 
secur ies. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 


~most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request, 
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BUSINESS & FINANCIAL SUMMARY 


4 Weekly Trade Indicators 1935- 1934 
Weekly Trade Indicators Me ay 18. May1l May 19 
*Crude Oil Production (bbls.)... . 26 0 2,619,800 2,514,050 
Electric Power Output (000 K.W.H.). 1, 700. 23 1,701,702 1,649,770 


+Steel Cuan (% of capacity)........ 43.49 54.29 
Wholesale Commodity Price Index. . 80.0, 80.1 

May 11 May ¢ May 12 

jpan ank Clearings New York a TFS $3,068 $4,949 $3,462 

Bank Clearings Outside of N 1,970 $2,320 $1,817 

Total car load (number of ..  §75,185 569,065 602,798 

Bituminous Coal Production (tons). . 941,000 832,000 1,013,000 
Financial World Index of Indus- 

60.0 64,9 62.7 


*Daily Average. tAs of beginning of following week. {Cram's 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) May15 May8 
Loans on Securities—N. Y. C..,,... $1,591 $1,584 $1,663 
Loans on Sec.—Outside N. Y. C 1,424 1,431 1,842 
*Investments—New York City..... ‘ 1,269 1,299 1,052 
“Investments— Outside 2,325 2,342 1,914 
U. 8, Gov't, securities held......... 2,430 2,430 2,430 
Total commercial loans............ 4,197 4,177 4,177 
Total net demand deposits......... 14,794 14,651 12,279 
Total time deposits... ... 4,549 4,539 4,477 
Total brokers’ loans 826 826 771 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. . 2,473 2,466 2,473 
Total Money in iat air Si qe 5,494 5,496 5,344 
*Other than U. 8. Govt. Securities. 

Latest Apr. May 

4 Miscellaneous Factors Figure 1935 1934 
Total U. 8. Government Debt...... §$28,818 §$28.668 §$26,155 

Mar. Feb. Mar. 

1935 1935 1934 
tFarm Income—Total. §$465 §$433 §$415 
Farm Income—Subsidies.,,....... §49 §52 §9 
pr. ar. pr. 
Building Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions....... $4.78 $4.73 $5.25 
tNew _tNew Capital] lotations........ $21,988 $7,945 $28,240 


new issues only; exclude refunding: 000 omitted—Comm, 
& iin icle. tSubsidies are included in totals. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


May: 
16 17 i820 21 22 
30 Industrial. 116.58 115.81 114.58 114.67 115.56 116.24 
20 Rails.,..., 32.09 31 31.38 31.32 31.22 31.16 


20 Utilities... 19.36 19. 64 19.44 19.44 19.38 19.30 
AILY VOLUME 


Sales (shares) 2,420,000 1,820,000 600,000 970,000 1,140,000 71,150,000 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


May 4 week Change 

EASTERN DISTRICT 1935 1934 % 
Chesapeake & reenable 23,656 29,741 — 20 
Delaware & Hudson.............. 10,913 13,434 -—19 
Delaware, Lackawanna & Western. 16.608 - 
Norfoik 18,888 22,617 — 16 
New York, New Haven & Hartford 21,782 22,890 -— 5 
New York Central............... 81,355 92,128 —-12 
New York, Chicago & St. Louis.. 10,873 12,781 -15 

Western ‘Maryland... 6,932 8,437 —18 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 12,976 12,934 
Louisville & Nashville............ 19,411 20,234 4 
Seaboard Air Line,............... 10,887 11,699 -— 7 
Southern Ry, System........... ce 28,923 30,482 5 
NORTHWEST 
Chicago & Great Western...... 4,380 4,760 - 8 

Chicago & North Western......: 28.739 30,596 
15,486 12,661 +22 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..,. , 22,782 22,550 +1 
Chicago, "Burlington & Quincy. 19,575 19,966 
Chicago, Rock Island & Pacific. .., 16,358 16,211 +1 
Chicago & Eastern Illinois....... : 4,088 4,418 - 7 
Denver & Rio Grande Western.... 3,963 3,537 +12 
Southern Pacific System.,.,..... . 28,833 26,951 + 7 
Union Pacific..... 18,734 17,425 + 8 
SOUTHWESTERN DISTRICT 
Kansas City Southern.,,........ 2,782 2,878 3 
Missouri-Kansas-Texas.......... ° 6,402 6,564 - 2 
Missouri Pacific............. 20,070 20,809 4 
St. Louis-San 10,089 10,165 - 1 
St. 3,815 3,875 —2 


(Compiled from ‘Association of American Railroads figures) 
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